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Our cousins across the sea are dem- 
onstrating the results of “gentle 
socialism,” “planned economy.” 
There the whole nation is living in 
near poverty. Poor housing, poor 
transportation, poor pay, shoddy 
goods of all kinds, and scarcely 
enough to eat! 


This record of suffering and vex- 


ations under the petty tyranny of 
“master planning” should stand 
forever as a grim warning to any 
loose-thinking Americans. 


Such a record of disaster should 
also. serve as a warning to starry- 
eyed economists who do not real- 
ize that when the State becomes the 
Master, then the welfare of the 
people suffers. 


In England this tragedy has come 
to pass since World War II. Every- 
one knows to what depths of polit- 
ical and economic servitude the 
Russian people have been reduced 
by “master planning” since World 
War I. 


There is nothing mysterious 
about the ailment of the British 
economy. The government there 


Would you trade America for England ? 


is violating the laws of human 
nature and of individual productiv- 
ity. It has hamstrung the three 
vital requirements of a productive, 
progressive economy: 


1. Workers must be allowed to 
work when and where they 
like; 

2. Management must be allowed 
to plan production of goods 
to be sold at reasonable profit; 


3. Customers must be allowed to 
buy from whom they please, 
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at the price they feel they can 
afford to pay. 


Politicians and professors in Eng- 
land did not tell the people they 
were going to destroy those rights. 
They simply promised them a lot 
more for a lot less effort—it can’t 
be done! 

Sir Stafford Cripps, Britain’slead- 
ing master planner, said, “No coun- 
try in the world, so far as I know, 
has yet succeeded in carrying 
through a planned economy with- 
out compulsion of labor. Our ob- 
jective is to do so.” And a year and 
a half later, in England, labor com- 
pulsion was an accomplished fact! 

How would you like that here in 
the U.S.A.? 


There is a good chance—we all 
hope—that the British, with their 
traditional love of liberty, will ex- 
tricate themselves from this plight. 
Meanwhile, let us maintain faith in 
ourselves and in our system—for in 
spite of some shortcomings and all 
criticisms, our system works in pro- 
viding the greatest good for the 
greatest number. 


MARQUETTE CEMENT MANUFACTURING COMPANY 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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One means of relieving high 
prices is increased produc- 
tion by use of “labor sav- 
ing devices”. You'll be in- 
terested in our analysis of 
prospects for 11 leading 
makers of such equipment. 


Write or phone for F-15' 


BACHE & CO. 


Members New York Stock Exchange and other 
Leading Stock and C dity Exchang 


36 Wall Street, New York 5 
Midtown Office: Chrysler Building 
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PHILADELPHIA ELECTRIC 
COMPANY 


Re a Neo tice 


Dividends oi 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable September 30, 1948, to 
stockholders of record at the close 
of business on September 1. 1948. 


Checks will be mailed. 








C. WINNER, 


Treasurer 

















MAKE A WILL 


Find out the proper way by 

reterving to the New book ONLY $1 .00 
“HOW TO MAKE A WILL SIMPLIFIED” 

by Parnell Callahan. 96 pages — covers the law in 48 


states. Mail $1.00 today and book will be sent postpaid. 
Also publishers of Law of Real Estate—$1.00. 


OCEANA PUBLICATIONS, Dept. 339 
461 West {8th Street * New York t!, N. Y. 
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Your Last Chance! 


TODAY You Can Save $3 or 
$6 on Your Financial World 


—and may save 100 to 1,000 times as much tomorrow. Financial World's subscrip- 
tion price, due to steadily rising production and servicing costs since 1942, will 
advance to $18 yearly on October |. The time limit on subscribing at the old rate 
has been extended 30 days because vacations prevented so many readers accept- 
ing our “Last Chance Offer." While you can save $3 by subscribing now for one 
year at $15, or you can save $6 by subscribing now for two years at $30, this saving 
is trivial compared with the substantial dollars-and-cents benefits you will likely 


obtain, in the eventful months ahead, from our many practical aids to handling your 
investment funds more effectively. 


Your Last Chance to SAVE $3 on One Year 
——— or to SAVE $6 on Two Years 


$15 Price Expires at Midnight, September 30 


For Orders Mailed AFTER Midnight, Sept. 30, Please Remit at 
the New Rate, $18 Per Year. 





























Present subscribers, whose subscriptions will not expire for many months ahead, may also get 
the benefit of the old price for one or two additional years only by mailing ADVANCE 
RENEWAL PAYMENT before October |. To illustrate: suppose your FINANCIAL WORLD sub- 
scription will not expire until March, 1949. If you wait until then you will pay $18 for your 
renewal. If you order your renewal now and pay in advance (that is, before Oct. |, 1948) you 


get the benefit of the $15 rate. Be sure to enclose payment when mailing coupon. 


Mail Coupon Before October 1 and Get Benefit of Old Rate, $15 





You Will Find It Easier to PRINT Your Name and Address on Coupon—Also Insures Accuracy 


FINANCIAL WORLD, (Sept. 22) 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 


(a) Next 52 weekly issues of FrnaNciaL Wor1p; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 
1,900 LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 

(0 Check here if you wish to subscribe for 2 years. Remit $30.00. 

() Check here if subscription is NEW. 

(0 Check here if subscription is RENEWAL. 

C—O Check here if it is an ADVANCE RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
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(Subscriptions for More Than 2 Years at $15 a Year NOT Accepted.) 
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BIG VALUE OFFERS: 


(0 Check here (add $1.00) for NEW “11- 
YEAR RECORD” of Earnings, Dividends, 
Price Range, Stock Splits (1937-1947) of 
N. Y. S. E. Common Stocks. Price alone 
$1.50. Just published last month. 


(0 Check here (add $3.00) for the April 


1948 edition of giant “Stock Factograph 
Book.” Price alone $4.50. 


(0 Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of In- 
vestment Success.” Book alone $1.00. 


(0 Check here (and add 50 cents) for “13-Year 
Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range, Stock 
Splits, 1932-1945. Price alone, $0.75. 


(0 Check here (add $1) for Bond Guide— 
Covers 4,000 bonds. Price alone, $2. 
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Foreign Trade 


Trends Changing? 


Slight upturn in exports in July may signal an end 


to the decline from May 1947 levels. But in any case 
this decline should be halted soon due to the ERP 


nder the stimulus of Lend-Lease 
U shipments, United States ex- 
ports rose to unprecedented levels 
during the war. From late 1936 
through ~mid-1941, they had been 
fluctuating between $200 million and 
$400 million monthly; thereafter 
they rose to a peak of $1.45 billion in 


s May 1944, a level well above the pre- 


vious (June 1919) record of $928 
million. But with the ending of hos- 
tilities, they slumped sharply to $455 
million in October 1945, rose to $883 
million in August 1946 and fell off to 
$537 million two months later under 
the influence of world-wide dollar 
shortages. 

From that point, there was an al- 
most uninterrupted rise to $1.41 bil- 
lion in May 1947. Since then, there 
has been an irregular decline—again 
due to dollar shortages—reaching its 
low point, to date, at $1.01 billion 
last June. 


Continuous Uptrend 


In the meantime, imports have 
shown a fairly steady rise ever since 
the beginning of 1943. Whereas 
they had averaged only around $200 
million a month before the war, they 
advanced above $400 million in a 
number of months of 1946. Our 
wildly gyrating export volume has 
been the principal factor determining 
the extent of our “favorable” trade 
balance, which reached a high of 
nearly $1.07 billion in May 1944 and 
a secondary peak of $940 million 
three years later, but an advance in 
imports to record levels above $600 
million monthly helped in reducing 
the export surplus to $397 million in 
June 1948. 

Foreign trade trends exercise con- 
flicting effects on our economy. The 
higher the level of U. S. exports, the 
greater the total demand for products 
of American business and _ agricul- 
ture. This factor is capable of exert- 
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ing an important influence in main- 
taining our current prosperity. On 
the other hand, large exports are 
likely to mean a large export surplus, 
which is an inflationary condition 
from our standpoint and also aggra- 
vates foreign dollar shortages, further 


Charles Phelps Cushing 


postponing recovery by other nations. 
Thus, it is to be hoped that our im- 
ports will continue to increase, for 
only by this means can healthy inter- 
national trade conditions be restored. 

Regardless of the trend of imports 
—unless this should show a very 
sharp decline, which is unlikely—ex- 
ports are expected to hold at high 
levels over coming months. The 
change in trend may have begun in 
July, when our foreign shipments 
showed a small increase over June 
levels, but even if June did not mark 
the ultimate low there is no prospect 


of a return to or anywhere near the 
low pre-war levels of export values. 
Despite the continued shortage of 
dollars abroad, shipments will be sus- 
tained by our large foreign aid pro- 
grams, notably the ERP. 

This has been slow getting started. 
No data are available regarding ex- 
ports sponsored by the Economic Co- 
operation Administration for any pe- 
riods except April (the first month 
of actual operation) and May, but 
such exports totaled only $20.5 mil- 
lion and $64.4 million, respectively, 
for these two months. Considerably 
larger amounts are in prospect over 
coming months; ECA authorizations 
so far (only a small part of which 
represents shipments made to date) 
amount to $1.56 billion, and even al- 
lowing for the fact that scarce mate- 





Loading for a Trip 


rials are being bought in other coun- 
tries to a considerable extent in order 
to relieve the strain on our economy, 
much of the total must come from the 
United States. And ERP purchases 
made in Canada and South America, 
since they provide these nations with 
dollars, will stimulate our exports 
quite as definitely, though indirectly, 
as though the purchases had been 
made here in the first place. 

During the first half of 1948, de- 
spite an increase in unit prices of 
goods shipped abroad, the value of 
our exports declined almost 18 per 


3 


cent. This was due entirely to a 23 
per cent decline in “commercial” ex- 
ports, since those made under various 
foreign aid and relief programs rose 
by some $220 million, or 26 per cent. 
The largest losses were suffered in 
our shipments to Great Britain 
(from $612 million to $314 million), 
France (from $459 million to $369 
million), Italy (from $293 million to 
$236 million), Belgium (from $237 
million to $153 million), Sweden 
(from $224 million to $70 million) 
and the Netherlands (from $193 
million to $153 million). 

All these nations are ERP bene- 
ficiaries, and thus when this program 
gets into full swing there should be 
a sharp reversal of the downswing in 
their purchases from the United 
States. Study of the details of ECA 
authorizations made from time to 
time should theoretically indicate 
which commodities will benefit the 
most from this program, and of 
course such study is helpful, but it is 
not conclusive since it obviously can- 
not indicate just what purchases may 
be made here by Canada and other 
suppliers with the dollars they receive 
under the program. 


Initial Half Year 


In the first half, there was an in- 
crease in the dollar value of our ex- 
ports of wheat and flour, industrial 
and agricultural machinery and petro- 
leum products, as compared with the 
first half of 1947. Most other major 
commodities declined in export value, 
with the largest losses shown by 
meats and edible fats, tobacco, cotton, 
textiles, metal-working machinery 
and automobiles. Some of these ad- 
verse trends were continued in July, 
when shipments were the lowest of 
any month since 1946 for textile 
fibers and manufactures, metals and 
manufactures and and 
vehicles. 

Items such as tobacco and automo- 
biles are luxuries which dollar-short 
nations feel they can do without. 
There is little likelihood of any sharp 
reversal in the downtrend shown by 
exports of these commodities. Ma- 
chine tool builders complain that 
some foreign governments show a 
disposition to discriminate against 
their products in favor of food and 
other items which will help to raise 
the current standard of living abroad 
—and hence influence voters in favor 


machinery 


Please turn to page 26 


Ten Good Yielding 
Stocks For Switches 


These good quality issues, affording holders 
liberal income, will make attractive substi- 


tutes for issues in unsatisfactory position 


n the current unsatisfactory mar- 
I ket phase, issues of good quality 
have suffered, marketwise, along 
with the rest of the list. The situa- 
tion affords seekers after income un- 
usual opportunities for adding well- 
balanced, seasoned issues to their 
portfolios at prices which provide lib- 
eral yields. It is likewise a situation 
in which holders of securities in weak 
or uncertain position will do well to 
consider switching into stocks which 
offer possibilities of participating 
fully in any general recovery of prices 
and, at the same time, of substantial 
improvement in income. 

The tabulation presents a diversi- 
fied group of ten issues representing 
corporations in as many industrial 
classifications. All have good divi- 
dend records, having paid dividends 
uninterruptedly for periods ranging 
from 19 to 47 years. Dividend re- 
quirements are well covered, net for 
the first six months in almost every 
instance having exceeded indicated 
dividend needs for the full year. 

A minor exception is the west 
coast utility, Pacific Gas & Electric, 
which reports for twelve-month pe- 
riods and showed earnings in the 
year ending June 30 moderately in 
excess of the full year’s dividend. 
The situation, common enough with- 
in its industry, reflects the strict con- 
trol over rates exercised by govern- 


mental regulatory bodies. But Paci- 
fic Gas has paid dividends in every 
year since 1919, and its ability to con- 
tinue disbursements at the rate of $2 
per year appears unquestioned. 

The issues are well rated on the 
basis of earnings stability, dividend 
history, management, position in the 
industry represented, and determin- 
able prospects. In all instances divi- 
dends were continued all through the 
depression of the early 1930s. The 
lowest rating accorded any of the is- 
sues in FINANCIAL WorLpD’s monthly 
Independent Appraisals is B. The 
utility issue is in this category. Six 
others are rated B+, while three— 
Electric Storage Battery, General 
Foods and Reynolds—qualify for the 
A division. 

Reflect Trend oa 2e 


Sales volume and earnings of each 
of the ten may be expected to re- 
flect the broad trends of business, but 
even in times of poor business all of 
the companies generally have shown 
ability to operate profitably and con- 
tinue contributions to shareholders. 

Primarily suggested as attractive 
for switches from holdings not now 
returning satisfactory yields, or fac- 
ing business, earnings or dividend un- 
certainties, the group also merits con- 
sideration by investors seeking em- 
ployment for new funds. 


Diversified Group Offering Satisfactory Yields 


Since 1946 
Electric Storage Battery. 1901 $3.62 
Freeport Sulphur ....... 1929 4.69 
Gen. Amer. Transport... 1919 3.46 
General Foods .......... 1922 3.25 
RR OM ga eee a 1902 5.10 
Macy (R. H.) & Co..... 1927 5.01 
Pacific Gas & Elec....... 1919 2.72 
Reynolds Tobacco B.... 1918 2.62 
Standard Oil of Calif.... 1912 5.15 
Underwood Corp. ...... 1911 2.66 





*Declared or paid to September 15. a—Six months ended June 30. b—Three months ended March 
31. c—Year ended July 31. 
N.R.—Not reported. 





e—Nine months ended April 30. 


he -—————Earned Per Share————, 
Dividends -—Annual 


— -—lInterim—, --Dividends—, Recent 
1947 1947 1948 1947 *1948 Price 
$6.87 a$2.87 a$2.06 $3.00 $1.50 51 
3.89 a1.76 a2.31 2.50 187% 43 
6.60 b1.49 b1.20 245. 250 52 
3.19 al.46 a2.41 2.00 1.50 38 
5.23 a3.63 a3.34 3.00 1.80 44 
c3.70 e2.80 4.33 2.20 2.50 36 
245 [232 2.26 2.00 1.50 34 
3.04 N.R. N.R. 200 = «13S 37 
8.25 a3.14 a5.97 3.20 3.00 63 
8.31 a2.95 a3.44 4.00 2.50 52 


f{—Twelve months ended June 30. 
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H. Armstrong Roberts 





Steel for the World 


Better Steel Earnings 


In Prospect 


Net effect of the numerous recent cost-and-price 
changes probably will be to lift profits even higher 
than their satisfactory levels of the first half year 


ood steel company profits for the 

first half of 1948 reflected the 
tremendous needs of industry for this 
basic commodity. With industrial 
activity at high levels, a letdown in 
demand for steel and steel products 
does not seem likely for some time to 
come. On the contrary, present in- 
dications are that producers will con- 
tinue to allocate steel shipments for 
the remainder of 1948 and well into 
1949, 

Domestic orders for steel by indus- 
trial users are competing in the mar- 
ket place with the additional requests 
of countries participating in the Eu- 
ropean recovery and rearmament pro- 
grams. Construction is proceeding at 
afar more rapid rate than a year ago. 
New construction in July aggregated 
$1.7 billion, 36 per cent above July 
1947, and a new monthly all-time 
high. Railroads and utilities are un- 
dertaking substantial modernization 
programs; the auto industry judges 
that it has a backlog of firm orders 
which will take a minimum of eight- 
een months to fill. And the plan for 
expediting the low cost housing pro- 
gram will further augment the over- 
all demand for steel. 


New Peak? 


Operating results for the first half 
of 1948 have been favorable and pres- 
ent trends indicate that peak profits 
will not be achieved until the fourth 
quarter. The recent American Iron 
and Steel Institute release covering 
steel manufacturing for the eight 
months through August 1948 states 
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“steel production totaled more than 
57.5 million tons of ingots and steel 
for castings, an output larger for such 
a period than ever made before in 
peacetime.”’ Also included in the re- 
port, is the Institute’s estimate that 
full year production will approximate 
87 million tons. If this level is 
reached, it will exceed the former 
peacetime peak output of 84.8 million 
tons, established in 1947. 


Estimates Favorable 


All data indicate that, barring un- 
foreseen contingencies, steel produc- 
tion will reach a new peak this year. 
It is estimated that tonnage sales for 
the industry will be three per cent 
above last year, shipments of steel 
will be five per cent higher and com- 
panies will employ a three per cent 
larger working force in 1948 than in 
1947. 

In July, steel companies raised 
prices an average of $9.34 per ton, 


stating that increased wages and costs 
had necessitated such a step. Early 
in 1948, price advances occurred in 
coal and coke. A 13 cent an hour 
wage increase this spring lifted wage 
costs by approximately $270 per 
worker per year, and increased 
freight rates added about $1.00 per 
ton to steel manufacturing costs. The 
FOB pricing system adopted by steel 
companies this summer has ended 
freight absorption by steel makers; 
however, charges for freight-in and 
other costs will be lifted to such an 
extent that no substantial profits 
benefits will result from the new 
pricing method. 

In an effort to judge the net effect 
of all these new factors, statistical 
projections have been made to deter- 
mine whether the recent price in- 
crease will be fully absorbed by the 
estimated total advance in expenses. 
These estimates indicate that the en- 
tire $9.34 rise will not be offset and 
that steel profits will be higher be- 
cause of the new quotations. 


Diverse Effects 


The effects on individual company 
profits will not be uniform. Larger 
units will show greater proportional 
earnings increases than smaller pro- 
ducers. Profits for the industry in 
1948 will be lifted by 10 per cent, 
as compared with 15 per cent for 
United States Steel and Republic 
Steel. National Steel and Armco 
Steel will enjoy only eight and 7.5 
per cent increases respectively. Beth- 
lehem’s net will be upped 11.5 per 
cent based on its performance for the 
first half of 1948, Inland 10.5 per 
cent, Jones & Laughlin 12.9 per cent, 
Sharon and Wheeling 10 per cent 
and Youngstown Sheet & Tube 9.4 
per cent. 

Marketwise, steel issues have per- 

Please turn to page 23 . 


Steel Profits Adjusted for Recent Price Change 


*Added 

Net nm 

Profit 

1948 1947 
fi re $1,600 $7.44 $6.00 
Bethlehem ........ 5,100 4.98 5.90 
ee oe 2,500 6.10 6.10 
Jones & Laughlin.. 2,400 8.45 8.00 
National .......... 2,600 12.03 15.00 
SE > Sik ves vas 4,500 5.17 5.25 
SSS osurtcwne la. 700 »=10.89 = 11.75 
United States...... 15,700 11.71 12.50 
Wheeling ......... 880 15.15 16.00 
Youngstown S. & T. 2,200 13.31 15.00 





*In thousands of dollars. 





Estimate Estimate 1947 1948 1947 


7 Declared or paid to September 15. 


7-————-—Per Share Earnings—-—---—-—, 
1948—-—___, 
Former Revised —Six Months— 


7-Dividends—, Recent 
+1948 Price 


$6.45 $3.64 $2.98 $2.00 a$1.50 29 
6.50 282 3.05 2.00 180 36 
6.65 2.08 3.06 2.50 1.50 43 
9.00 443 434 2.00 2.00 35 

16.20 5.87 7.18 4.00 3.00 98 
6.05 2.80 2.84 2.00 1.75 30 

12.85 548 612 2.00 1.50 40 

14.30 643 620 500 3.75 79 

17.60 857 863 200 2.25 50 

16.40 694 7.18 4.00 4.00 80 


a—Also paid 20% in stock. 








Higher Reserves and 
The Inflation Outlook 


Federal Reserve Board used its new powers prompily. 


But increase in reserve requirements won't halt credit 


expansion, nor can it affect 


se of the two anti-inflation 
moves taken at the recent spe- 
cial session of Congress was an in- 
crease in the reserves which the Fed- 
eral Reserve Board may require 
member banks to maintain against 
their deposits. Prior to the passage 
of this legislation, the legal maximum 
which the Board was permitted to re- 
quire was six per cent against time 
deposits of all member banks and 
varying amounts against their de- 
mand deposits: 14 per cent for coun- 
try banks, 20 per cent for Reserve 
city banks, and 26 per cent for banks 
in New York and Chicago, which 
are designated as Central Reserve 
cities. . 
Except in the latter case, required 
reserves had been at the statutory 
maximum since November 1, 1941. 


other inflationary factors 


Central Reserve city banks had been 
allowed to maintain reserves of only 
20 per cent from October 1942 until 
February of the current year, when 
the requirement was raised to 22 per 
cent; a further boost to 24 per cent 
took place in June. 

Congress raised the ante to 74 per 
cent against time deposits and boost- 
ed the top requirement against - de- 
mand deposits by four points all 
along the line—to 18, 24 and 30 per 
cent. Less than a month after Presi- 
dent Truman signed this bill, the 
Federal Reserve Board took advan- 
tage of it. Reserves required against 
time deposits were raised to the new 
limit and a two-point boost was insti- 
tuted against demand deposits—to 
16, 22 and 26 per cent. These take 
effect September 16 for country 








New Twentieth Century Limited 





A view to the rear of the Lookout Lounge observation car of the New 
York Central's new Twentieth Century Limited which made its initial 
run last week. Built by Pullman-Standard Car Manufacturing Company, 
some of the features of the specially designed train are a barber and 
valet shop, shower, a train secretary's office, outside telephone service, in- 
ter-car dial telephone service, pneumatically operated car-to-car doors, 
fluorescent lighting and individually controlled air conditioning in rooms. 











banks and September 24 for the 


other two classes. Under the new 
law, still further increases of two 
points can be prescribed for country 
and Reserve city banks, while a mar- 
gin of four points now remains in 
the case of New York and Chicago 
banks. 

It is estimated that the latter will 
have to increase their deposits with 
the Federal Reserve System by about 
$500 million, with $700 million each 
to come from the other two classes 
of banks—a total of $1.9 billion. The 
object of this move is of course to 
cut down on loanable funds held by 
the banks and thus restrict further 
credit expansion. The Board’s ac- 
tion will have some practical and con- 
siderable psychological value, but its 
contribution toward the fight on in- 
flation will not be very significant. 

Excess reserves held by member 
banks September 8 were estimated at 
a little over $1 billion. Data are not 
available as to the exact division of 
these between the various classes of 
banks, but if the allocation prevail- 
ing some weeks earlier still holds, 
country banks as a whole already 
hold enough reserves to meet the new 
requirements. Even assuming this to 
be true, of course, some individual 
banks will find themselves short 
while others will still have an excess. 
Reserve city and Central Reserve city 
banks will have to raise over $400 
million and close to $500 million, re- 
spectively, in additional reserves. 


Simple Problem 


This will present no very difficult 
problem to most banks. They will 
simply sell some of their holdings of 
Government securities to the Federal 
Reserve banks; the Reserve authori- 
ties expect such sales to amount to 
about $1.5 billion. Country banks 
will probably sell bonds, the others, 
primarily, bills and certificates (as 
New York and Chicago banks did on 
the two previous occasions this year 
when reserve requirements were 
lifted). 

As long as member banks hold well 
over $50 billion of Governments and 
the Federal Reserve banks stand 
ready to buy them at pegged prices 
—even though, as has lately been 
true for bank-eligible issues, the pegs 
are variable within narrow limits— 
an increase in reserve requirements 
cannot cut down on bank lending ex- 

Please turn to page 23 
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Phonograph Record Sales 


Show Sharp Decline 


Hit by Petrillo ban on new recordings, 


manufacturers are also feeling the 


effects of curtailed luxury spending 


ales of phonograph records were 
S about 30 per cent lower during 
the first eight months of 1948 than 
in the corresponding period of last 
year. The bulk of this decline, ac- 
cording to industry spokesmen, re- 
sulted from the refusal of James 
Caesar Petrillo, President of the 
American Federation of Musicians, to 
permit his members to play record- 
ing accompaniments in the face of the 
inability of record manufacturers to 
continue payments to his welfare fund 
under the Taft-Hartley Act. But no 
small part of the drop in record sales 
during recent months is due to a 
shortage of entertainment dollars in 
American family budgets. 

With the Bureau of Labor Sta- 
tistics’ cost of living index standing 
at almost 174 per cent of the 1935-39 
average during July 1948 and the 
cost of food alone up to nearly 217 
per cent, housewives are having 


enough difficulty in stretching weekly 


pay envelopes to cover essentials 
without trying to provide “hot tunes” 
for "teen-agers. The same condition 
has been showing up to an increasing 
extent for the past 3 years in movie 
attendance. Where the average 
weekly gross receipts of leading thea- 
tres during January hit highs of 
$19,000 in 1946, $15,800 in 1947 and 
$13,800 in 1948, similar averages for 
June weeks in the same years were 
$16,400, $14,000 and $12,800, re- 
spectively. 


Four Leaders 


The lion’s share of the record busi- 
ness of the country is done by four 
companies, but two of them are en- 
gaged in other activities on a large 
scale and are not dependent upon 
record business profits alone. Unfor- 
tunately, the two companies with 
whom the record business is only a 
sideline haven’t released data on rec- 
ords sold or the profits from that 
activity for strategic reasons since 
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the Petrillo ban went into effect at 
the first of the year, so any com- 
parison of operating results of the 
four companies must be estimated. 
RCA Victor, manufacturing sub- 
sidiary (records, radios, phonographs, 
etc.) of Radio Corporation of Amer- 
ica, admits a decline in record sales so 
far this year, although the extent of 
the decline is not reported. However, 
the impact of declining record sales 





RCA Inspection of Master Recording 


upon earnings is slight, because of 
RCA’s far-flung activities in the 
manufacture of phonographs, radios 
and television sets and in the broad- 
casting and wireless communication 
fields. Moreover, even in the record 
field, its position as a major factor is 
bulwarked by a long-established lib- 
rary of classical and semi-classical 
master records from which records 
for sale can be pressed without any 
aid from Petrillo’s musicians. 

As evidence of the need of stimu- 
lating record sales to keep its 48 in- 
dependent record distributing organi- 
zations in a prosperous condition, 
RCA Victor recently announced a 
five-day program on a nationwide 
scale, starting September 13 to be 
known as “RCA Victor Value 
Week,” during which a selected list 


of 100 records in the Popular, Coun- 
try, Western, Blues and Rhythm 
categories were sold for 35 cents for 
a single 10-inch Black Label record 
or three records for one dollar. In 
view of the Petrillo ban and the de- 
cline in record sales, it may be sig- 
nificant that this is the first nation- 
wide factory-sponsored markdown of 
record prices in RCA Victor’s his- 
tory. The reasons for the markdown 
program were said officially to be un- 
balanced inventories in the hands of 
dealers, seasonal declines in popular 
record sales which have been more 
pronounced this year than at any 
time since the close of World War 
II, and a desire to protect authorized 
dealers from the “gypsy” tactics and 
wildcat price-cutting of non-fran- 
chised dealers. 

Columbia Records, the record 
manufacturing subsidiary of Colum- 
bia Broadcasting System, is similar 
to RCA Victor in that it is engaged 
in a wide variety of activities, has 
long been a major factor in the rec- 
ord field, and has a large library of 
time-tested classical and semi-classical 
records which have accounted for a 
sizable proportion of annual sales in 
the past. During 1947, Columbia 
sold more than 70 million records or 
five million more than in 1946. With 
the completion of its Hollywood plant 
in early 1948, it now has three stra- 
tegically located modern manufactur- 
ing plants with an aggregate annual 
production capacity of more than 100 
million records. 


New Type Disc 


A few months after the Petrillo 
ban on new recordings become effec- 
tive, Columbia’s record sales began 
to drop, but they have recovered a 
part of the decline and are expected 
to rise substantially during the last 
1948 quarter, due to a new unbreak- 
able Vinylite record now in produc- 
tion. Running at a speed of only 33 
revolutions per minute as compared 
with the old 78 r.p.m. record, the new 
type will play for 45 minutes, permit 
recording of more music per disc. - 

Like Radio Corp. of America, 
Columbia Broadcasting has not dis- 
closed the actual volume of record 
sales so far this year or reported the 
net income of its record business 
alone. During 1947, when over 70 
million records were sold, $1,415,768 
or 31.25 per cent of Columbia Broad- 
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News and Opinions on Active Stocks 








American Steel Foundries ore 

Business is cyclical, but quotations 
around 29 are moderate in relation to 
current earnings. (Reg. divs. $2 per 
annum.) Near its four-year low, 
stock partly reflects the closing of one 
of 21 plants because of unprofitable 
operations, but a company spokesman 
says this will not materially affect 
earnings. In the nine months ended 
June 30, this leader in castings for 
rail equipment construction and re- 
pair actually doubled year-before net 
of $1.64 per share to $3.36. Amer- 
ican Steel’s investment in General 
Steel Castings was increased last year 
by 26,500 shares to 175,000 shares, 
or 38.33 per cent of the total. Last 
September, current assets (half cash 
and U. S. Governments) covered 
current liabilities about five times. 


(Also FW, Jan. 7.) 


Chic., R. Isl. & Pac. $5 pid. Cc 

Status is improving, but stock re- 
mains speculative; recent price, 68. 
(Pays $5 an.) This mid-western rail- 
road emerged from bankruptcy in 
strong financial position and has con- 
tinued to cut its debt and strengthen 
its capital structure. Company has 
retired over $17 million of its income 
44s since the beginning of this year 
and has cut the outstanding total to 
slightly less than $54 million. Earn- 
ings on the preferred stock amounted 
to $9.50 per share vs. $10.07 (pro- 
forma) for the half-year 1947 period. 


Columbian Carbon Boe 

At 33, this dividend payer since 
1917 has appeal as an income produc- 
er. (Qu. divs. at $2 an. rate.) Com- 
pany has spent more than $25 million 
since 1943 on plant expansion and 
modernization and will spend an ad- 
ditional $8 million during the current 
year. The rubber industry’s pur- 
chases of carbon black account for 
the major portion of Columbian’s 
8 


“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 





sales, followed by printing inks and 
pigments, and natural gas and gaso- 
line. Natural gas interests are re- 
flected in the company’s important 
holdings in Natural Gas Pipeline 
Company of America, and Interstate 
Natural Gas. The company has nev- 
er operated at a deficit and last year 
saw a record volume of $41 million 
and net of $3.76 a share. In the first 
half of this year, common earnings of 
$2.18 compared with $2 in the same 
prior period. (Also FW, October 


22, 1947.) 
Columbia Gas System B 
A growing natural gas equity 


whose calibre is steadily improving; 
price, 12. (Pays 15 cents qu. plus 15 
cents extra.) Directors have just 
approved the offering of 1.2 million 
additional common shares to present 
shareholders on a _ 1-for-10 basis, 
funds to be used to finance the com- 
pany’s 1949 construction costs. Al- 
though revenues in the 12 months to 
June 30 increased by 9%, net per 
common share declined from $1.43 to 
$1.17 per share. This was explained 
by higher labor and material costs but 
especially by the unprecedented de- 
mand for gas during the winter 
months which required supplement- 
ing the system’s output with large 
quantities of expensive liquefied pe- 
troleum and manufactured gas. The 
steel pipe shortage has also delayed 
the company’s construction program, 
limiting the growth in revenues. 
(Also FW, February 18, 1948.) 


Int'l Minerals & Chemicals C+ 

Growth and diversification have 
improved speculative possibilities ; 
recent price 29. (Pays reg. $1.60 
per annum.) More than fulfilling 
Executive Vice-President Marge- 
son’s April forecast of record sales 
and earnings in the fiscal year end- 
ed June 30, 1948, volume gained $8.8 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 





million (21.3 per cent) and earnings 
rose to $5.85 from $4.35 per share 
in the 1946-47 former peak twelve- 
month. Retained earnings and an in- 
crease in long term debt to $13 mil- 
lion from $8 million were reflected 
in gains of $1.9 million in net work- 
ing capital, and $6.8 million in non- 
current assets. Company is diversi- 
fying in non-fertilizer chemicals, 
notably amino (flavor accentuator) 
products, and is building a new pot- 
ash derivatives plant. (Also FW, 
June 23.) 


Newport News Shipbuilding B 
Shares are speculative at 31, but 
record is above-average and current 
trends are favorable. (Qu. divs. at 
$2 an. rate, plus $1.25 year-end last 
Dec.) Interim earnings are not re- 
ported but June-half billings were 
$42 million vs. $25 million a year be- 
fore (ship conversions and repairs 
$29 million vs. $14 million) and esti- 
mated balance of major contracts un- 
billed rose to $68 million from $59 
million. Company has since booked 
six 228,000-barrel tankers for Jersey 
Standard and received a Navy award 
for a 65,000-ton aircraft carrier at 
$124 million. Other 1948 bookings 
have included tankers, hydraulic pow- 
er turbines and liner conversions, 
while company was low bidder last 
fall on three 15,000-ton American 
President liners, not yet awarded. 


Pepsi-Cola Cc 

Now half its 1948 high, stock at 
12 is highly speculative but has 
growth possibilities, Dividends were 
cut in June from 17¥4 cents quarterly 
to 12% cents, reflecting the sharply 
depressed earnings, down to 41 cents 
per share in the 1948 first half vs. 86 
cents in 1947. The poor showing is 
attributed to the company’s weakened 
competitive position resulting from 
marketing its 12-ounce bottle for 6 
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cents and to a cut in syrup prices to 
franchised bottlers. However, the 
new 8-ounce bottle (Pepsi-8) which 
sells for 5 cents places the company 
on a sounder cost basis, and plans 
have been drafted to expand fountain 
and automatic vending machine sales. 
The $5 million loan recently obtained 
is to run 15 years and permits divi- 
dend payments up to $2 million in 
excess Of earnings since January 1. 
(Also FW, April 28.) 


Philco Corp. B 
Television growth supports quota- 
tions around 37. (Pays reg. $2 per 
anum.) Around mid-1947, com- 
pany introduced its first television 
receiver. Production has now passed 
4000 per week and President Bal- 
derston, predicting double that output 
by the fourth quarter, states “‘pres- 
ent indications are that our dollar 
output of television receivers will 
exceed our radio production in the 
latter part of the year.” With con- 
traction in radios thus offset, first 
half sales rose to $124 million from 
$107 million a year before, with net 
at $2.68 vs. $2.80 (58 cents non- 
recurring) per share, after $1.06 vs. 
$1.82 per share inventory reserves. 
Recent price increases have eased the 
profit squeeze in higher wages and 
materials. (Also FW, Apr. 21.) 


Simmons Company B 

Sustained earnings contrast with 
price of 29 near 4-year low, recogniz- 
ing trade uncertainties. Last year, 
company paid 25 cents each in March 
and June and $1 each in September 
and December. So far this year, 
there have been three 50-cent divi- 
dends. June-half sales scored a fair 
year-to-year gain but this was more 
than offset by rising costs. How- 
ever, reduced taxes permitted slightly 
better earnings of $3.85 vs. $3.79 
per share, despite a 21-cent conting- 
ency reserve in the 1948 period. 
Company leads in mattresses, box 
springs, coil springs and metal beds, 
and is important in other metal fur- 
niture (including hospital and hotel 
equipment), sheetings, table cloths 


and other textile products. (Also 
FW, Nov. 5.) 
St. Louis-San Francisco Cc 


Considered on its own merits, stock 
carries a considerable element of risk 
at 15. (Divs. none.) Recent activ- 
itv in the stock is attributed to un- 
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verified rumors of a merger with the 
Atchison, Topeka & Santa Fe. This 
stems from an Interstate Commerce 
Commission decision last July dis- 
approving the Atchison’s proposal to 
extend rail service into St. Louis on 
the ground that such service would 
be “wasteful and unwarranted.” Loss 
of passenger business, the farm col- 
lapse, and excessive fixed charges 
contributed to the Frisco’s bank- 
ruptcy in 1933. Although many of 
the original causes of bankruptcy 
have now been eliminated, the road’s 
ability to operate profitably under 
less favorable economic conditions 
than those prevailing is uncertain. 


Sun Chemical B 

Year’s low price of 8 reflects in- 
dustry problems and rising costs. 
Company has just declared a divi- 
dend of 10 cents payable October 1, 
compared with 15 cent quarterly pay- 
ments in effect since December 1945. 
The reduction was necessitated by 
sharply rising costs and labor diffi- 
culties which held first half net to 34 
cents per share as against 64 cents a 
year ago. Sun manufactures all types 
of printing inks as well as paints, 
enamels, and varnishes. Its chemical 
division produces metallic soaps, pig- 
ments, and textile water-repellents. 
Last year, sales and net per share of 
$1.18 were at record levels. 


Symington-Gould Cc 

Stock is not a statistical bargain, 
even at 6. (Pd. 25 cents in ’47 and 
to date in ’48.) An auction sale of 
$5 million of machinery used to 
manufacture railway equipment has 
just been authorized by the com- 
pany. The machinery was formerly 
used at the company’s Rochester 
plant which was closed last March 
due to excessive operating costs. Al- 
though equipment purchases by the 
railroads should be substantial over 
the next few years, the company is 
one of the smaller producers in a 
highly competitive industry, and its 
long term prospects do not appear 
overbright. Net in the six months 
to June 30 improved to 47 cents per 
share over 4 cents in 1947. 


Victor Chemical Works Bet 

A growth issue, not overpriced his- 
torically at 38. (Pd. $1.75 in 1947; 
$1.20 to date in 1948.) Company is 
one of the two leading producers of 
phosphorus chemicals, uses for which 





have greatly expanded during recent 
years. Furthermore, demand for 
phosphorus still exceeds production 
even though the industry has been 
operating above its rated capacity. 
Examples of the varied fields in 
which phosphorus compounds are 
used are the food, fertilizer, textile, 
and petroleum industries. Current 
half year net fell to $1.17 per share 
compared with $1.47 last year as a 
result of cost increases and insuffi- 
cient price adjustments. However, 
second quarter earnings picked up 
noticeably, after a poor initial period, 


to 64 cents a share vs. 68 cents in 
1947. 


White (S.S.) Dental Boe 

Appears reasonably priced. at 24, 
where regular dividend alone yields 
6%4%. (Pays $1.50 reg. per annum 
plus 10c extra in Nov., 1947.) Be- 
sides chairs, instruments and other 
basic dental equipment, company 
does a notable business in parts and 
supplies, which operates in the direc- 
tion of stability. It also makes oxy- 
gens and dioxides for both oral and 
general surgery, tooth cleansers for 
the general public, and gasses, flex- 
ible shafting, molded plastics, elec- 
tronic resistors, rubber items and 
other general industrial products. 
Despite occasional losses, it has paid 
various dividends without interrup- 
tion over two-thirds of a century. 
Full-year payments were amply cov- 
ered in the first half of 1948 at $2.10 
vs. $2.12 per share a year before. 


Young (L.A.) Spring & Wire C+ 

Exta dividend raises yield at 20 to 
614%, but past record requires spec- 
ulative rating. Company has paid an 
extra dividend of 25 cents per share 
this month, the first since mid-1944, 
maintaining regular quarterly pay- 
ments at a $1 annual rate. The forth- 
coming annual report for the fiscal 
year ended July 31 should show a 
marked gain over the $3.52 per share 
net in 1946-47, the* nine months 
through April having returned $4.11 
vs. $1.66 per share a year before. 
Company makes a broad range of 
wire products including auto cushion 
springs, mechanical and bed springs, 
refrigerator shelves and baskets and 
garment hangers, as well as auto in- 
terior garnish moldings, mattresses, 
paper strut garment hangers and 
auto, furniture and bedding pad sup- 
ports. 


Stock Group 


The Coca-Cola 





Eight publicly-owned companies—and others in 


private hands—base their business on a 5-cent 


drink. How the various enterprises are related 


ossibly the largest and most ex- 

tensive of company ramifications 
in existence base their entire business 
on a one-product, five-cent drink. 
Originally established in Georgia in 
1886, The Coca-Cola Company 
through the years has become the 
parent of hundreds of other concerns 
bearing the ‘well known Coca-Cola 
name. Yet not a great number are 
owned by The Coca-Cola Company 
itself. By far the great majority of 
these companies are independent bot- 
tlers and are enterprises privately 
owned. (Of course, they all do busi- 
ness through The Coca-Cola Com- 
pany and its various subsidiaries.) 
Eight companies in all, including the 
parent concern, are publicly-owned, 
with stock available for purchase on 
the New York Stock Exchange or 
elsewhere. 

The first six companies listed in 
the statistical table are self-explained 
by their names. While The Coca-Cola 
Company owns 60 per cent of Coca- 
Cola Bottling of Chicago it has no 
proprietary interest in any of the 
others. 

Coca-Cola International Corpora- 
tion, sometimes referred to as the 
bluest of blue chips, is primarily a 
holding company. As of March 1, 
1948, Coca-Cola International owned 
172,030 Class A shares (28 per cent) 
and 1,381,840 common shares (33 
per cent) of the Coca-Cola Com- 
pany’s outstanding issues. The cur- 
rent status of the Coca-Cola compa- 
nies as a group may be judged from 
the fact that sales and earnings of all 
the publicly-owned and _ reporting 
companies have been climbing up- 
ward, while those of other major soft 
drink companies (Canada Dry Gin- 
ger Ale and Nehi Corporation except- 
ed) have turned downward. Six- 
month earnings of The Coca-Cola 
Company for the period ended June 
30, 1948, were equal to $3.72 a com- 
mon share vs. $2.75 a common share 
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“Coke Please” 


a year ago; for Coca-Cola Interna- 
tional the comparative per-share fig- 
ures were $14.98 vs. $11.21. 

The actual business of The Coca- 
Cola Company is simply the manu- 
facture of a syrup product, most of 
which is sold to six companies locat- 
ed in as many sections of the country 
and holding the primary bottling 
rights for these respective districts. 
The remainder of the output is sold 
to independent jobbers who supply 
the soda fountain trade. Yet these six 
companies also perform the function 
of jobber since they in turn distrib- 
ute the syrup to local bottling sub- 
sidiaries of the Coca-Cola Company 


or to independent bottling concerns. 
The six bottling companies listed in 
the table belong to the latter group 
since all are local independents. In- 
sofar as The Coca-Cola Company is 
concerned they are on their own (ex- 
cepting, of course, the 60 per cent 
ownership in Coca-Cola Bottling of 
Chicago. ) 

Although none of the six sectional 
jobbing companies has stock for sale 
they are of fundamental importance 
in the nation-wide Coca-Cola organi- 
zation. As presently constituted, the 
six jobbing companies are: New En- 
gland Coca-Cola Bottling, The Coca- 
Cola Bottling Company of Atlanta, 
Western Coca-Cola Bottling Com- 
pany, The Coca-Cola Bottling Com- 
pany 1903, Pacific Coast Coca-Cola 
Bottling Company, and Coca-Cola 
Bottling Company of Chattanooga. 
The first five of these companies are 
wholly owned by The Coca-Cola 
Company while the last named is a 
large, independent concern. Desir- 
ing to sell out, the five presently 
wholly-owned companies became sub- 
sidiaries at one time or another 
through exchange of stock. 

The admitted complexities of the 
situation may be said to start here. 
Each of these six distributing compa- 
nies sells the syrup product to the 
first-line bottlers, so-called, which, 
from a sales standpoint, have no di- 
rect dealings with The Coca-Cola 
Company. And yet some of these 
first-line bottlers such as Coca-Cola 
Bottling Company of Boston, Mass. 
(six plants) and ditto of California 
(five plants) are actual subsidiaries 
of the once-removed parent Coca- 
Cola Company. 

In other words, The Coca-Cola 
Company may sell its syrup product 
to a wholly-owned subsidiary which 
in turn sells to a local bottling com- 
pany, also a wholly-owned subsidiary, 


Publicly-Owned Coca-Cola Companies 


Sales 


(Miilions) Earned Per Share Dividends Recent 

Company 1946 1947 1946 1947 1947 *1948 Price 
Coca-Cola Bottling of Chicago.... N.R. N.R. $1.32 $1.47 None None 36 
Coca-Cola Bottling A (Cincinnati). $2.8 $44 2.50 7.72 $5.00 $1.87% 125 
Coca-Cola Bottling, Hannibal, Mo.. 0.3 0.4 1.15 41.21 0.60 None 16 
Coca-Cola Bottling (Los Angeles). 3.6 5.7 0.56 146 1.00 0.50 26 
Coca-Cola Bottling of New York.. 7.6 11.3 240 3.67 2.00 0.50 63 
Coca-Cola Bottling of St. Louis... 2.7 43 1.01 1.73 1.00 1.25 28 
Coca-Cola Company ............. 125.5 179.3 5.74 7.60 5.00 3.00 150 
Coca-Cola International .......... a6.1 a74 30.12 37.58 37.45 22.50 b1175 





*—Paid or declared through September 15. a—Gross income. b—Bid price. N.R.—Not reported. 
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or the jobber company may sell to 
any one of some 1,000 privately- 
owned but independent bottlers. But 
when The Coca-Cola Company sells 
to Coca-Cola Bottling Company of 
Chattanooga (which covers a group 
of north central states) it sells to an 
independent jobber concern which in 
turn deals mostly with independent 
bottlers although it also does business 








with a Coca-Cola owned, subsidiary 
or two such as Coca-Cola Bottling 
Company of Ohio. 

One of the newer companies in the 
set-up is the La Salle Coca-Cola 
Bottling Company, successor to La 
Salle Securities, Inc., which con- 
trolled a number of bottling and dis- 
tributing companies in the Great 
Lakes area through stock ownership. 


The present La Salle company is pri- 
marily a first-line bottling concern 
operating some score plants. A pre- 
war change in The Coca-Cola Com- 
pany organization was the recasting 
of the Coca-Cola Fountain Sales 
Corporation and the Coca-Cola 
Bottling Sales Company as divisions 
of the parent company. As presently 
Please turn to page 26 


Restaurant Earnings Continue Decline 


Although sales are at peak levels, 


interim earnings reports are lower 


than last year due to higher costs 


et income of restaurant chains 

for the first six months of 1948 
has fallen substantially below 1947 
figures. While dollar sales this year 
have shown roughly a 2% per cent 
increase over last year, earnings for 
the first half of 1948 are considerably 
under the profits shown in the com- 
parable period of 1947. Rising costs 
have collided head on with consumer 
resistance to high prices. Restaura- 
teurs have only hesitantly raised 
menu prices, for fear that their pa- 
tronage might fall off, only to find 
that in spite of such adjustments, 
profits are rapidly dwindling. 


Cluster in Cities 


While sales of the moderate priced 
chains such as Childs, Horn & Hard- 
art, and Waldorf are relatively stable, 
general business conditions do influ- 
ence operations to some degree. A 
majority of all chain restaurant instal- 
lations are located in densely popu- 
lated industrial and commercial cen- 
ters, making these units dependent 
upon the level of business of that 
particular area. New York, Chicago, 
Boston and San Francisco are the 
sites for more than half of all chain 
restaurants in the United States, and 
as long as business activity remains 
high in such areas, little sales diffi- 
culty is expected. . 

The core of the present profit prob- 
lem can be found in increased whole- 
sale food costs and wages. Several 
different approaches are being used to 
combat these difficulties. Waldorf 
System has improved its competitive 
position by store modernization and 
expansion of outlets. Costs have been 
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very closely and effectively controlled 
by management which has resulted in 
Waldorf’s superior earnings perform- 
ance, as compared to the remainder of 
the industry. 

Shattuck (Schraffi’s) is meeting 
the problem by expanding its opera- 
tions. Present plans of the company 
call for the centralization of food com- 
missaries, and greater sales promotion 
of the Schrafft’s candy and pantry 
products lines. A strong financial 
position has been maintained by the 
company so that a substantial portion 
of this $7 million program can be 
financed from earnings. Child’s has 
purchased a site outside of Pittsburgh 
where the company will erect an ex- 
perimental roadside restaurant. The 
company has made no definite com- 
mitments concerning the building of 
similar units, but has indicated that 
other restaurants of the same type are 
contemplated if the Pittsburgh prop- 
erty is successful. 

All chains are using the standard 
methods of the industry to achieve 
further economies of operation. 
Menus are being adjusted by upward 
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price changes and slow moving items 
are being eliminated thereby cutting 
spoilage losses. Smaller units have 
been closed and larger restaurants 
are being opened in an effort to lessen 
overhead costs per meal, and sales 
promotion of more profitable lines has 
been increased. 

Even though results of this econ- 
omy drive throughout the industry 
may be satisfactory, it does not ap- 
pear that third and fourth quarter 
earnings for 1948 will show any 
marked improvement. Food costs are 
not expected to drop significantly and 
wage contracts now under negotiation 
indicate a further slight rise in labor 
costs rather than any decline. 


Change Unlikely 


Profits of the industry have been 
in a downtrend since 1946 and it does 
not appear that there will be any 
marked change in the situation until 
mid-1949. By next summer, the ex- 
tremely large cattle and hog feed crop 
of this year should bring in its wake 
lower meat prices and permit the in- 
dustry to widen its profit margins and 
thus increase its earnings. The near 
term outlook for restaurant chains, 
however, suggests narrower full-year 
spreads and _ substantially smaller 
earnings for 1948 as compared with 
last year. 


of the Restaurant Chains 


Sales————_——_, 
(Millions) ———Earnings —_ Dividends 
Full Year -——6 Months—, Full Year -——6 Months—, Thus Far Recent 
Company 1947 1947 1948 1947 1947 1948 in 1948 Price 
Bickfords ...... $21.7. $10.1 $11.4 $2.40 N.R. N.R. $0.70 15 
Game oa et etak 21.4 10.6 10.1 * $0.48 D$0.01 None 3 
Horn & Hardart =e ha” NE 3.02 N.R. N.R. 1.50 32 
Shattuck (F. G.) 42.6 19.3 19.9 1.34 0.78 0.30 0.50 11 
Thompson, John R. 16.8 8.1 8.3 1.00 0.35 D0.05 0.40 9 
Waldorf System. 19.7 9.6 9.9 1.56 0.65 0.62 1.25 14 





*—Reorganized in 1948. N.R.—Not reported. D—Deficit. 


L.G's 


Let Us We have strayed too far 
Stop from the stanchions of 
Fumbling sound reasoning and 


economics, and as a re- 
sult of our failure to absorb the funda- 
ment of their precepts we have stum- 
bled along the road of expediency and 
resorted to crackpot ideologies for the 
past 16 years. 

Everything we have tried has 
failed to correct those situations 
which were considered to be out of 
gear. And in many instances what 
has been done only made conditions 
worse. 

We lack stability and our minds 
constantly are filled with uncertain- 
ties about the future. As conditions 
exist today, no businessman can 
chart a course of action for the future 
with any degree of confidence, for he 
does not know from day to day 
whether the rules of doing business 
will be changed. 

Government bureaus issue reports 
on the state of business which often 
are paradoxical. They say one thing 
but by inference mean another. This 
must not be allowed to continue if we 
are to recreate confidence in the peo- 
ple, whose creative minds are the key 


to our progress. We must stop 

fumbling. 

Earnings Corporate earnings, 

Picture including those that 
at first glance appear 

Exaggerated g PP 


substantial even af- 
ter deducting taxes, are not excess- 
ive when measured in relation to the 
current price level. Today the cost 
of corporate living—like costs to the 
individual—is at the pomt where a 
dollar buys less goods in the market 
than did 60 cents before the war. 
However, this fact frequently is not 
appreciated by the layman since he 
still gets a paper bill from the Gov- 
ernment which still is designated as a 
dollar. 

Clever labor leaders are quick to 
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take advantage of the situation and 
harp upon the supposed fat profits 
that corporate earnings statements 
picture. But in truth each dollar 
these firms take in has lost about 40 
per cent of its purchasing power of 
a few years ago, and they are in the 
same boat as the housewife and other 
consumers when they make a pur- 
chase. 

It is worth the while of everyone 
to study these facts in order to gain 
an appreciation of what the earnings 
picture really is. . 


Eve Of Now that Labor Day 
Election has terminated a brief 

s summer recess in pol- 
Campaign 


itics the leading speak- 
ers of both major parties have 
launched their autumn campaigns 
over the radio, through the nation’s 
newspapers and magazines and from 
public podiums. 

There are numerous _ so-called 
burning issues of the day which per- 
plex our people. Perhaps the num- 
ber one question which besets so 
many persons ts whether our foreign 
policy has been handled judiciously 
or whether the powers in control at 
Washington have made a mess of 
our international relations. Another 
problem concerns inflation at home 
and what is most responsible for it. 
The Taft-Hartley Act also must be 
considered again—whether it is a 
constructive piece of legislation or 
whether it really has enslaved labor 
as some union leaders would have us 
believe. And we must not overlook 
the extent to which Communists have 
filtered into many Governmental 
agencies. 

These problems are of such grave 
importance that the current campaign 
could prove to be one of the most 
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stirring and bitterly contested since 
the Civil War Reconstruction Period. 

It is not our purpose to prognosti- 
cate the outcome—the electorate next 
November will determine who is to 
head the Government, But we do 
wish to point out that the present 
Administration, which has been in 
power for the past 16 years, will be 
hard put to defend its record. And 
if it fails to present an adequate de- 
fense of its position then the voters 
of this nation will show by their 
actions at the polls that the time has 
come for a change in the leadership. 


Hoarding With little faith in their 

American O©W" currencies, many 
forei 

Dellers eigners who are 


fearful of the future 
and the menace of another world 
war have taken to hoarding Ameri- 
can dollars. This has precipitated a 
thriving black market in dollars 
throughout Europe. 

The extent to which this is being 
done was emphasized in a report by a 
tourist who recently returned from 
France, Belgium and Great Britain. 
Wherever he went he found people 
who were eager to exchange their ma- 
terial possessions for dollars. This 
condition perhaps is one of the invis- 
ible forces blocking the return of Eu- 
ropean currencies to a stable basis. 

A large portion of the world’s sup- 
ply of gold is hidden in this nation’s 
vaults at Fort Knox, Kentucky, 
which results in an economic evil that 
had its beginning when the late Pres- 
ident Roosevelt began a managed cur- 
rency policy. When gold was freely 
circulated many people felt they could 
protect themselves against economic 
disaster by holding this metal. But 
today this refuge is no longer open, 
so instead these people bid for our 
dollars, which then go into hoarding, 
for they find comfort in doing this 
and have faith in the solvency of this 
nation. 
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Of Dividend Payers 


ere is Part II of the three-part 
tabulation of stocks listed on the 
New York Stock Exchange and the 
New York Curb Exchange which have 
paid dividends for 25 years or more. 


Stock (Year Starting Unbroken Dividend 





Of these, nearly 50 have made cash 
disbursements to shareholders for pe- 
riods of 50 to 101 years—Pennsy]l- 
vania Railroad topping the list with 
payments in every year since 1847. 


Following the name of each company 
is the year (in parentheses) in which 
the unbroken dividend payment 
record began. 

Part I of the tabulation appeared in 
FINANCIAL Wor tp of September 15; 
Part III will be presented in next 
week’s issue. 

The amounts shown as having been 
paid in dividends have been adjusted 
for stock splits effected during the 
period covered. 


Record) : 1934 1935 1936 1937 1938 1939 1840 1941 1942 1943 1944 1945 1946 1947 
Electric Storage Battery (1901)........ scsecse = AGU 4.25 2.75 2.50 2.00 2.00 2.00 2.50 2.00 2.00 2.00 2.00 2.50 3.00 
INGE OC ONE, keccbas nod ot adinwdsucaccsabe —Rate not reported—— 0.50 0.10 0.50 0.50 1.00 0.50 1.00 1.00 1.00 0.50 0.25 

Endicott Johnson (1919)... ..............000s 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.58 
Eureka Pipe Line (1912)................se00. 4.00 4.00 4.00 4.00 3.00 2.00 2.25 5.00 2.50 4.00 3.00 2.00 2.00 4.00 
Fidelity Phenix Fire Insurance (1911)....... 1.20 1.35 1.45 1.80 1.80 1.80 2.00 2.20 2.20 2.20 2.20 2.20 2.20 2.20 
Fire Association of Philadelphia (1910)...... 200 250 250 250 250 250 250 250 250 250 250 *2.50 250 2.50 
Firestone Tire & Rubber (1924).............. 0.40 0.40 1.40 2.00 1.25 1.00 1.25 1.50 1.50 2.00 2.00 2.50 3.75 4.00 
General American Transportation (1919).... 1.00 1.75 3.00 3.50 2.25 2.37%2 3.00 3.00 2.00 2.25 2.50 2.50 2.50 2.75 
General Baking (1921).............sceeeeeeees 0.65 0.60 1.20 0.75 0.80 0.60 0.60 0.45 0.45 0.60 0.60 0.60 0.90 0.60 
Geer Coeee CUI oon c coc cdcccccccsices see 7.00 7.00 4.00 3.00 2.00 1.75 2.00 2.25 2.25 2.00 1.25 1.25 1.75 1.50 

ee Peer 0.55 0.65 1.70 2.20 0.90 1.40 1.85 1.40 1.40 1.40 1.40 1.55 1.60 1.60 
Seeee E MIR o viva. cece dcewescsiesoveee 180 180 22 200 200 225 2.00 200 170 160 160 160 £200 200 
Gente Wile GHUIINs.............cccccesseces 1.00 1.0 100 100 100 1.25 1.41 im ta it Oks 6 (UL U6iS6ae 
General Motors (1917)............e-eeeeeeeees 1.50 2.25 4.50 3.75 1.50 3.50 3.75 3.75 2.00 2.00 3.00 3.00 2.25 3.00 
Gillette Safety Razor (1917).............-.+-- 1.00 1.00 1.25 1.00 0.70 0.60 0.40 0.45 0.45 0.70 0.80 1.20 2.50 2.37% 
Grand Rapids Varnish (1918).............--- 0.45 0.50 0.90 1.00 0.35 0.40 0.40 0.40 0.40 0.30 0.25 0.30 0.30 0.30 
Grant CW... Ta), GRE). occ ccscurcccccccssccces 0.50 0.62% 0.65 1.20 0.95 0.82%4 0.95 0.70 1.00 0.70 0.70 0.72% 0.90 2.25 
Great Northern Paper (1910)................. 1.00 1.00 1.12 2.00 2.00 2.40 2.50 2.50 2.00 1.60 1.60 1.0 1.60 2.40 
Goodman Manufacturing (1900)...... eee 2.00 2.00 2.25 2.25 1.00 2.00 2.50 2.50 2.50 2.50 2.50 2.50 2.75 3.25 
Hackensack Water (1888).............--..05: 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.60 1.70 
DUNE Ba HI one acne cccccccescssseceusens 0.40 0.27 0.57 0.40 0.14 1.33 0.80 0.53 0.20 0.33 0.40 0.30 0.10 0.77 
Hartford Electric Light (1901).............-. 2.75 2.75, 2.75 2.79 2.75 2.81 2.79 2,79 2.87 2.75 2.75 2.75 2.95 2.85 
Hazel-Atlas Glass (1908).............-.eeeee. 1.15 1.00 1.53 1.31 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.85 1.40 
a ere ree oe 0.40 0.20 0.60 0.95 0.30 0.35 0.60 1.20 1.00 1.00 1.00 1.00 1.00 1.00 
en SEO eee Rate not reported 1.50 1.50 1.50 1.56 1,50 1.50 1.80 
Heller (Walter E.) (1920).............-..055- 0.10 0.55 0.50 0.70 0.70 0.80 0.95 0.90 0.90 0.80 0.80 0.45 0.80 0.80 
ee a erry rere 7.00 11.75 7.00 7.00 7.00 7.00 7.00 7.00 4.75 4.25 4.25 4.00 4.00 4.00 
Hercules Powder (1913)............-:.+-+.00 0.88 0.88 1.31 1.50 0.75 1.43 1.43 1.50 1.25 1.25 1.25 1.25 1.50 2.00 
Hollinger Consolidated Gold (1912) ........ s1.40 30.90 s1.10  s1.10 $1.10 1.10 1.10 s1.10 30.65 30.65 30.46 30.46 30.35 s0.24 
ee 6 nner 3.00 4.05 4.85 6.00 3.50 4.00 3.75 3.75 3.25 3.00 1.75 1.40 1.20 2.00 
Same GI CHIU. «once eesccicccesectics 0.44 6.62% 0.75 1.00 1.00 1.00 1.00 100 1.00 12 150 1.50 1.62% 3.00 
Idaho Power (1917)........ccccccseccccccsecs Formerly constituent of Electric Power & et” —_ 0.40 1.60 1.60 1.65 1.80 
Imperial Clb (1814)... ...cccccsccccccesccccees 30.93 $1.25 $1.25 $1.25 $1.25 $1.00  s0.63 0.50 © s0.50 s0.50 $0.50 s0.50 30.50 s0.50 
Imperial Tobacco of Canada (1912).......... s10%% — ey sr s12U4.% — art 12% i“ s11% = s11%_~—s s11%_—s 811%_—s 12% 
Ingerecll-Ramd (1906).......0ccccc.cccccse. sees 1.88 2.50 2.75 3.06 3.00 3.00 3.50 4.50 
Insurance Company of No. Am. (1874)...... 200 2.50 280 250 2.50 230 320 $00 3.00 3.00 3.00 3.00 3.00 —° 3.00 
International Business (1916)..... Loe 6872 0C *EZ CU ESC ESCO C*' A "225 "237 "248 *261 *2.74 *3.43 3.43 
International Harvester (1918)............... 0.20 0.20 0.83 1.33 0.72 0.53 0.80 1.00 0.83 0.83 0.95 1.00 1.00 1.22 
International Petroleum (1918)............... $2.28 $2.50 $2.35 $2.35 <2.00 $2.00 $2.00 51.00 $1.00 $1.00 $1.00 $1.00 $0.50 $0.50 
International Salt (1915)...........+-+eeeeeee 1.50 1.50 2.00 1.75 2.00 1.75 2.50 3.00 2.00 2.50 2.00 2.50 2.50 3.50 
International Shoe (1913).............s-e-eee- 2.00 2.25 2.25 2.00 1.75 1.75 1.75 2.00 1.80 1.80 1.86 1.80 1.80 2.25 
Island Creek Coal (1912)..........--.seeeees . 1.50 1.00 1.00 1.00 1.00 1.00 1.50 1.25 1.00 1.00 1.00 1.00 1,25 2.25 
Johnson & Johnson (1905)...............eeeee 0.08 0.17 0.25 0.17 0.17 0.67 0.25 0.25 0.17 0.17 0.18 0.15 0.15 6.25 
Kresge (S: S.) (1D16). 2... cc cccscrcccccccceses 0.80 1.00 1.55 1.20 1.20 1.20 1.35 1.35 1.15 1.20 1.20 1.25 2.50 2.25 
Kroes €S.. BI.) CUBIR)..«. .ccccscceccescccccccece 0.75 1.00 2.00 1.60 1.60 1.60 1.60 1.60 1.60 1.60 1.60 1.60 4.20 3.50 
Kroger Company (1902).............6.eeeeees 1.80 1.60 1.90 1.60 1.90 2.50 2.00 2.00 2.00 2.00 2.00 2.00 2.50 3.00 
Lake Shore Mimes (1918).............-+++++0 $3.50 s4.00 35.00 s6.00 s4.00 3.75 s2.00 s1.55 s0.80 s0.80 s0.80 30.80 30.76 0.72 
Lonatinn Monotype {i915 ; DP pdesecenespaoeemnaus 0.80 0.80 0.80 1.00 0.80 0.70 0.35 0.20 0.40 0.35 0.60 0.80 1.00 1.75 
Lehigh Coal & Navigation (1881)............ 0.50 0.40 0.30 0.30 0.10 0.10 0.30 0.65 0.65 0.90 1.00 1.00 1.00 1.00 
Life Severe (1982)... 0ccccccecccccccsescceseves 0.80 0.80 1.10 1.35 1.20 1.30 1.30 1.20 1.00 1.15 1.30 1.30 1.85 2.80 
Liggett & Myers Tobacco (1912).........++++ 5.00 5.00 7.00 6.00 5.00 5.00 5.00 5.00 3.50 3.50 3.50 3.50 4.00 4.50 
Link-Belt (1907) ........cccccccccccscccces . 0.40 1.20 2.50 3.00 1.25 1.50 2.00 2.00 2.00 2.00 2.00 2.00 2.00 3.00 
Loew’s, Incorporated (1923)..........-..+++++ ; 0.83 1.16 2.50 1.00 0.83 1.00 1.00 1.16 1.33 1.33 1.42 1.50 1.50 
MacAndrew Forbes (1903 . 3.00 2.50 2.50 2.50 2.00 2.40 2.50 180 °1.65 Ls 1.65 1.80 2.65 
Mack rocks (ised eee . spre wares : 0.50 0.75 0.38 0.13 0.25 0.75 1.50 1.50 1.50 1.50 1.50 1.00: 2.75 
May Department Stores (1911) ! 0.92% 1.12% 2.12% 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.65 2.42% 3.00 
McIntyre Porcupine (1917)..........:.++.-2+8 i 2.00 2.00 2.00 2.00 2.00 = s3. = 333 si s83B 83. 3333 33 53.0 
Melville Shoe (1916)............0.-2eeeeeeeees . 0.72 1.25 1.25 0.75 1.00 1.13 1.13 1.00 1.00 1.00 1.00 1.15 1.65 
Mesta Machine (1914)................-eeeeee ; 1.62% 3.75 3.75 3.00 1.50 2.00 2.25 2.87% 2.50 2.50 2.50 2.50 2.50 
Midwest Oll (1988)......cccccccvccscccscsscncs 1. 1.50 1.07 1.00 1.00 0.90 0.90 0.90 0.75 0.75 0.75 0.90 1.20 1.20 
Minnesota Mining Mfg. (1917) : 6.33 0.87% 1.12% 0.90 1.20 1.20 1.20 0.70 0.70 0.70 0.73 1.45 1.55 
Monarch Machine Tool oo ods BP ee 0.1 0.22 0.72 *1.25 0.75 0.90 3.25 4.00 3.00 3.00 2.75 2.00 2.00 2.00 
Mountain Producers (1921)..........--.--++++ k 0.90 0.60 0.60 0.60 0.60 0.60 0.60 0.60 0.50 0.50 0.50 0.60 0.80 
Mountain States Tel. & Tel. (1911).......... 8.00 8.00 8.00 8.00 7.25 7.00 7.00 7.00 7.00 6.25 6.00 6.00 6.00 5.25 
Murphy (G. C.) (1913)..........- edeiaoreuos 0.13 0.13 1.00 0.90 0.81 0.81 1.00 1.00 0.88 0.75 0.75 0.88 2.00 2.00 
National Biscuit (1899)..........00...0.00 006 340 180 200 160 160 160 1.20 52.00 52.00 ss2.00 52.00 5200 52.00 s2.00 
National Breweries (1919)............-+..++++ s1.60 s1.6 s1.90 s2,00 s200 s2.00 s2.00 0.80 0.80 1.00 1.10 1.40 1.65 1.80 
National Dairy Products (1924)............-- 1.20 1.20 1.50 1.20 1.00 0.80 0.80 1.60 1.40 1.20 1.20 1.20 1.20 1.50 
National Fuel Gas (1903)...........---.--005 1.00 1.25 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.95 0.80 0.85 0.80 
National Lead (1906).......0.0.cceccesccccecs 0.50 0.60 1.00 0.50 0.50 0.8714 0.87% 0.62% 0.50 0.75 1.00 1.00 1.50 2.00 
National Steel Np 5 SER rere Perr rere 1.00 0.50 3.13 3.50 1.00 1.70 2.50 3.25 3.00 3.00 3.00 3.00 3.25 4.00 
National Transit (1912)............-:.--s-eees 0.75 0.75 0.75 1.00 0.75 0.85 1.00 1.00 1.25 1.25 1.00 0.75 0.75 $*6.25 
New England Tel. ‘. xe. err 6.00 6.00 6.50 6.25 6.00 6.50 7.00 7.00 5.75 5.75 5.75 6.00 6.00 4.25 
New Jersey Zinc (1897)........---:2-eeeeeeeee 2.00 2.50 2.50 4.50 2.00 2.50 3.50 4.00 3.25 3.00 3.00 3.00 3.00 4.50 
New York & Honduras Rosario (1896)...... 4.25 4.25 4.65 4.43 3.90 4.25 3.15 2.38 2.55 2.65 2.75 2.00 4.65 2.80 
Norfolk & Western R.R. (1901).............. 250 2.50 3.75, 4.00 2.50 3.75 3.75 3.75 2.50 2.50 2.50 2.50 3.25 4.38 
North American Co. (1909)..........:..+e08- *0.37% 1.00 1.50 1.60 1.20 1.20 1.20 + + : : + Fe 40.50 


‘o—Paid in Canadian funds. 
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*Also paid stock. 





+Paid subsidiary stock. 


$Capital distribution. 
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Good Yield From 


Louisville Gas 


With Delaware company out of the picture shares 


of surviving Kentucky unit are traded on N.Y.S.E. 


Company boasts above-average earnings stability 


hares of the Louisville Gas & 
Electric Company of Kentucky 
made their first appearance on the 
New York Stock Exchange list on 
September 8. At the same time the 
“A” stock of the Delaware corpora- 
tion of the same name bowed out of 
the picture. The final sale of the 
Delaware issue was reported Septem- 
ber 5 at 25. The Kentucky shares 
opened at 235@, which was just about 
the equivalent of 25 for the “A’ is- 
sue whose holders had received 1 1/14 
shares of Kentucky stock in the 
transaction which marked almost the 
final step in the dissolution of one 
more public utility holding company. 
There remains only the winding up 
of some minor details and the formal 
dissolution of the, Delaware Corpo- 
ration, which was organized in 1913. 
Standard Gas & Electric Company, 
subsidiary of Standard Power & 
Light, which also is under a dissolu- 
tion directive from the Securities and 
Exchange Commission in conformity 
with the “death sentence” section of 
the Federal Public Utility Act, form- 
erly held 94 per cent of the only vot- 
ing stock (Class B) of the Delaware 
company, and after the exchange be- 
came the owner of 386,487 shares of 
the Kentucky company, equivalent to 
about 36 per cent of the latter’s out- 
standing common stock. 


Restraining Influence 


Standard is under pledge to the 
Securities and Exchange Commis- 
sion to dispose of this block in one 
transaction as soon as the Delaware 
company dissolves. In the interim 
Standard will receive substantial divi- 
dend income from its holdings, which 
now represent only a 22.5 per cent 
voting interest in the Kentucky com- 
pany, as against its pre-distribution 
voting control of 53.2 per cent. It is 
not to be apprehended that Standard 
will exercise any unwise use of its 
voting strength, since SEC will not 
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mark the case closed until after the 
dissolution of the Delaware company 
and the distribution of Standard’s 
holdings. The block, however, may 
be expected to restrain market inter- 
est in the Kentucky stock until its 
sale indicates whether it is likely to 
come on the open market for diges- 
tion, or will find a permanent resting 
place in an institutional or corporate 
portfolio. 

Organized in 1913 as a consolida- 
tion of the Louisville Lighting Com- 
pany, Louisville Gas Company and 
Kentucky Heating Company, the 
company provides electricity toa 49 
communities and gas to 24, all in the 
Louisville area. In 1947, it derived 
74 per cent of its gross revenues from 
electricity, the remainder from gas 
and a small amount of steam sales. 
It generated all but 2 per cent of the 
electricity sold. It produces gas in 
its own plant, which has a daily ca- 
pacity of 25 million cubic feet, ap- 
proximately 25 per cent of its totai 
gas requirements. Natural gas, mak- 
ing up the remainder of its gas sales, 
is purchased under long term con- 
tracts from the Tennessee Gas 
Transmission Company and the Ken- 
tucky West Virginia Gas Company. 

The franchise is perpetual, with 
the exception that the City of Louis- 
ville, under the Kentucky TVA Act, 
may acquire the property at any time 





Lease Gas & Electric 


Delaware Co.—, 7Kentucky Co. 


“A” Stock Common Stock 
Earned Divi- Earned Divi- 

Per dends Per dends 
Year Share Paid Share Paid 
1942.. $2.09. $1.50 $1.66 $1.50 
1943.. 2.08 1.50 1.76 1.50 
1944.. 2.03 1.50 1.64 1.50 
1945.. 1.98 1.50 1.67 1.50 
1946.. 2.01 1.50 1.95 1.50 
1947.. 203 1.12% 2.25 1.50 
Six months ended June 30: 
1947.. $1.00  ... $1.26 Adee 
1948... 1.03 $1.12% 1.33 $1.52% 





Note: Because of changes in capital structure 
of Kentucky company earnings and dividends for 
years prior to 1942 are not comparable. 








by purchase or condemnation after a 
referendum. Some agitation for ac- 
quisition by the city was stirred up 
several years ago, but subsided when 
three surveys disclosed public opposi- 
tion in ratios of 4-to-1. 

Louisville Gas hasS an unusually 
stable earnings record.- Over the past 
20 years net income has ranged be- 
tween $2.5 million and $3.5 million, 
the latter in both 1931 and 1947, with 
the current year indicating a new 
peak close to $4 million. 

The capital structure, reorganized 
and simplified in 1942, consists of 20 
thousand shares of 5 per cent $100 
par cumulative preferred, 780,792 
shares of 5 per cent $25 par cumula- 
tive preferred and 1,068,703 shares of 
common. Long term debt at the end 
of 1947 stood at $31.9 million, but in 
March last the company floated an 
issue of $8 million 3 per cent 30-year 
first and refunding bonds, part of the 
proceeds being applied to extinguish- 
ing a $2.4 million bank indebtedness. 

Plant investment as of December 
31, last, carried at cost, totaled $87.0 
million, of which $6.5 million was 
added during 1947. Expansion over 
the next two years will call for addi- 
tional capital outlays, but the com- 
pany has not yet disclosed its plans 
for financing the remainder of the 
program. 

Additional Financing 

Testifying before the SEC, how- 
ever, officials of the Kentucky com- 
pany indicated that the construction 
plan would be financed through the 
issuance of additional common stock 
late in 1947 or in 1948. Since then 
the bond issue of last March was 
floated, and the latest dividend 
declaration of 40 cents per share sug- 
gests that the program may be car- 
ried through partly from the bond 
issue proceeds and partly out of earn- 
ings, with the dividend moved up to 
an annual basis of $1.60 per share. 

With the company and its stock- 
holders now deriving the full meas- 
ure of return on its operations, 
Louisville Gas & Electric common 
promises to attract stronger investor 
interest than the predecessor non- 
voting A stock of the eliminated hold- 
ing company, which in its turn was 
controlled by Standard Gas & Elec- 
tric. Assuming continuance of the 
40-cent quarterly dividend distribu- 
tion the issue currently offers the 
generous yield of 6.7 per cent. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market persists in paying more attention to affairs abroad 
than to excellent corporate earnings and dividends. Change 
in investment psychology needed for resumption of up-trend 


There has been no recent change in the general 
character of the stock market. Price movements 
continue to be inconclusive and the volume of 
transactions remains at subnormal levels as in- 
vestors and potential purchasers of securities keep 
an uneasy eye on the scene abroad. 


The Russian news has been almost uniformly 
bad. But while this has been the biggest single 
factor holding the market back, it has not produced 
a severe decline, and both the industrial and the 
rail price averages currently are within seven per 
cent of their highs for the year. Six weeks of con- 
ferences between the Soviets and the Western 
Powers have produced no announcements from the 
participants, which would seem to indicate that 
little or nothing is being accomplished. Strained 
relations between the East and the West may con- 
tinue to be with us for a considerable further time. 
But there are good reasons to believe that the “cold 
war’ will become no worse than just that. 


Recurrent for several years, rumors have again 
cropped up that the price of gold may be lifted 
above its present $35 level at some time in the not 
distant future. Despite the illusory advantage of 
such a move to some foreign nations, the fact is 
that it would be another long step along the path 
of inflation at a time when avowed government 
policy in this country is to keep the inflation from 
spreading further. The possibility of higher official 
gold prices at any time in the foreseeable future 
provides frail basis for speculation in the shares 
of even the best situated gold mining companies. 


As the third quarter draws to a close it is 
apparent that corporate earnings reports covering 
the period will make unusually good reading for 
shareholders. And the pace at which general busi- 
ness continues to operate assures that momentum 
will help hold profits at high levels through the 
remainder of the year, at least. But with the rise 
in commodity prices giving indication of leveling 
off in their present neighborhood, operating results 
for future periods will not be augmented by the 
inventory profits that have helped lift the total earn- 
ings of so many companies to record heights. The 
stock market, however, has persistently refused to 
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capitalize such inventory increment, and its dis- 
appearance in the months ahead will be no signifi- 
cant factor in the market picture. 


So far, the business pace has been sustained 
with little benefit of Marshall Plan expenditures, 
but orders for exports to beneficiary countries are 
now beginning to rise and will continue to do so 
in coming months. Emphasis from now on seems 
likely to be in the direction of manufactured prod- 
ucts rather than foodstuffs, a prospect that has 
obvious implications for our own economy. 


The political campaigners will become increas- 
ingly active from now on, but acute observers of 
the national scene are of the opinion that the great 
body of voters already have made up their minds, 
and that the outcome of the presidential race is 
reliably indicated by the results of the recent public 
opinion polls. It is disappointing that the stock 
market has shown no signs of response to the pros- 
pect of a change in Administration after sixteen 
years, but a change in government and business. 
philosophy in Washington nevertheless is expected 
to be of considerable importance as a longer term. 
factor. 


Latest Department of Commerce figures indi- 
cate that corporate dividends are running ten per 
cent ahead of a year ago, but the fact is that the 
gain in common stock disbursements is materially 
greater than that. (Government statistics include 
preferreds, which carry fixed rates.) But less than 
half of corporate earnings are being paid out in 
dividends, and with managements mindful of Sec- 
tion 102 of the Revenue Act on undue earnings 
retention, common shareholders appear to be in 
line for a record volume of year-end extras. 


Despite excellent earnings and high yields, 
there is little to encourage expectation of a sus- 
tained up-turn in share prices in the near future. 
But patient investors will continue to receive un- 
usually liberal income returns from their good 
grade stocks while awaiting a change in investment 
psychology, and they are fully warranted in reten- 
tion of their holdings. 

Written September 16, 1948; Richard J. Anderson. 
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Large Crops 

This will be a bumper crop year. Of sixteen 
commodities covered in the latest monthly estimate 
by the Agriculture Department, only rice, peanuts 
and sugar beets show any decline from the totals 
listed a month earlier, and these declines were all 
microscopic. The latest figures show a further 22 
million bushel boost in the estimate of the corn 
crop, which now stands at 3,529 million bushels. 
This compares with a previous record of 3,250 mil- 
lion in 1946 and only 2,401 million last year, the 
smallest crop since 1936. 

Soybeans are also scheduled to establish a new 
record this year. The oat harvest will be the larg- 
est in history except for 1945 and 1946 output. The 
wheat crop is expected to amount to 1,285 million 
bushels, a volume exceeded only by last year’s peak 
of 1,365 million. No other major crops except to- 
bacco and sugar beets will fail to show improve- 
ment over 1947 totals, and only rye will be below 
the 1937-46 average. This crop will be subnormal 
for the sixth consecutive year, the expected 1948 
total of 26.7 million bushels being only about half 
the 1942 level. But this is not a matter of great 
significance in view of the good supply of corn, 
wheat and oats. 


Mail and Chain Store Sales 


Thanks almost entirely to gains reported by the 
mail order and general merchandise groups, Au- 
cust sales of the leading mail order and chain store 
groups combined showed little change from July 
totals. Sales by the variety, grocery, shoe, ap- 
parel, men’s wear and automotive chain groups fell 
below July figures. 

The three principal mail order houses reported 
total August sales of $313 million, comparing with 
$293 million for July. Six general merchandise 
chains reported $83 million for August vs. $79 mil- 
lion for the previous month, the two groups ac- 
counting for a combined increase of $24 million. 
The gains were offset by a total decline of $20 mil- 
lion in July-August volume, four grocery chains 
making the poorest showing with a drop of almost 
$10 million—from $188 million in July to $178 
million in August. The variety chains (13 stores 
reporting) noted a $4.4 million drop for August 
to $141 million. Other declines ranged downward 
from $2.2 million and were not significant. Sea- 
sonal factors largely explained the trend in retail 
chain store sales, while the highly satisfactory state 
of rural finances, with bumper crops in prospect, 
account for the swelling totals of mail order sales. 
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Aircrafts at Midyear 


Effect of increased military procurement is re- 
flected in figures for the aircraft industry at the 
midyear. By the end of June, 1,094 military air- 
planes had been shipped compared with only 685 
for the similar period last year. The upturn is par- 
ticularly marked in respect to airframe weight ot 
military shipments. Most manufacturers reported 
improved earnings for the six-months period. 
Douglas, Curtiss-Wright, Lockheed, Republic and 
Beech all showed a profit vs. losses a year ago 
while North American, United, and Solar improved 
over their 1947 half-year incomes. Lockheed, dur- 
ing the 12 months ended June 30, reduced its bank 
obligations from $40 million to slightly more than 
$6 million. On the other hand, Grumman’s earn- 
ings were down from the favorable showing made 
in the 1947 first half, while because of a strike at 
Boeing Airplane’s Seattle plant, that company re- 
ported a loss vs. a small profit for the initial six 


months of 1947. 


Housing Shortage 


Latest prediction as to when the housing short- 
age will be eliminated comes from the chairman 
of the Congressional Joint Housing Committee, 
Congressman Ralph A. Gamble, who looks for 
housing supply and demand to reach a balance in 
a minimum of two to three years and a maximum 
of three to five years “even if national income con- 
tinues at its present high level.” This estimate ap- 
pears to be based on a 1948 housing shortage of 
1.5 million units plus the net increase in families 
during the current year. This net increase, it is 
expected, will soon be tapering off. But assuming 
that two to five years is a reasonable estimate for 
the duration of the housing shortage, the rate of 
building obsolescence also may have some bearing 
on the situation. Every year, many thousands of 
buildings are vacated, due to deterioration, and 
are torn down, while others may be eliminated to 
make room for other types of construction. A 
building can become obsolete in only five years if 
poorly constructed, and the rate of obsolescence for 
houses built during the war and soon afterward 
will be a significant factor. But in the meantime, 
prices, in accordance with the long-range (18- 
year) cycle in the real estate industry, should be 
going down from present peaks. 


Tire Inventories Pared 


Cutbacks in production, plus increased over-all 
shipments, of automotive tires and tubes in July 
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resulted in substantial reductions in manufacturers’ 
inventories at the month-end. Inventories of pas- 
senger car casings dropped 11.5 per cent to 8.3 
million, vs. 9.3 million at the end of June. Truck 
and bus casing stocks fell off 7.5 per cent, lowering 
July 31 inventories to 1.95 million, against 2.11 
million on June 30. Over-all inventories of 10.2 
million tires compared with 11.4 million a month 
before. Tube stocks dropped below 8.8 million 
against more than 9.9 million on June 30. 

The sharp downtrend in inventories improves 
the tire companies’ earnings outlook. A year ago 


tire inventories stood at less than six million, but 


by December 31 had risen to the 7.0 million 
mark. Over the succeeding three months they shot 
upward to 11.4 million, a rise of 60 per cent. Since 
then inventory changes have been relatively minor. 
the July statistics providing the first real indica- 
tion of a downward revision in production sched- 
ules. July tire production dropped to 6.7 million, 
compared with 7.6 million in June, a drop of 12.2 
per cent. Tube output was off 14.4 per cent to 5.7 
million. 


Cuba Lifts Textile Ban 


Four days after the State Department laid the 
situation before the International Trade Organiza- 
tion at Geneva, the Cuban Government rescinded 
its ban on imports of American textiles which had 
been in effect since July 12. During the two-month 
lockout $4 million worth of textiles had piled up 
in Cuban customs warehouses and $10 million 
more were held up here. Textile remnants will 
continue under restrictions. 

At Geneva the United States complained that by 
attempting to set up a system of licenses for tex- 
tile imports Cuba had violated the General Agree- 
ment on Tariffs and Trades, its action having 
forced complete stoppage of shipments to Cuba. 

The 60-day hiatus in textile shipments will seri- 
ously affect the total volume of exports for the 
year. Further, seasonal changes in constructions 
and coiors also have brought cancellations and 





revisions of orders on hand, while the over-all ban 
restrained Cuban buyers from placing forward or- 
ders here over the past two months. Before the 
ban was imposed textiles were going to Cuba at the 
rate of five million yards a month, pointing to a 
new peak in yearly sales to our seventh largest 
foreign textile customer. It now seems doubtful 
that the 1947 total of 47 million yards will be ex- 
ceeded (FW July 21). 


Public Workers 


Government wage bills are not declining. Federal, 
state and local workers now number more than 10 
per cent of the working population of the United 
States. Census Bureau figures show that approxi- 
mately 5.9 million workers were on public pay- 
rolls in April (the latest month available), out of 
a countrywide working force of 58.3 million 
people. Wages of government employes aggre- 
gated $1.2 billion in April, the highest monthly 
amount in history even though the number of 
people employed in government work had fallen. 
1.5 million below the wartime peak of April 1945. 
Total income received by Federal, state, and local 
employes also exceeded 10 per cent of all salar- 
ies and wages, which amounted to $10.4 billion in 
April. Although average monthly earnings for 
those in Federal service rose to $207, a gain of $14 
over last year, factory workers’ income still re- 
mained higher, at $224 a month. 


Corporate News 

International Harvester’s sales for the July quar- 
ter of $257.9 million were 28 per cent above the 
same period last year and the largest quarterly 
volume on record. 

Pennsylvania Gas & Electric has been ordered by 
SEC to divest itself of its interest in York County 
Gas, Newport Gas Light and North Shore Gas, and 
to recapitalize on a single common stock basis. 

Borg-Warner plans construction of new $2.6 mil- 
lion plant part of which will be devoted to produc- 
tion of high precision aircraft parts. 
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This service is supplementary to various other features 
which appear each week in FInancraL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 








Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 124 5.65% Not 
Atch., Top. & S.F. 5% non-cum.. 102 4.90 Not 
Celanese $4.75 cum. Ist........ 102 4.66 105 
Gillette Safety Razor $5 cum.... 90 5.596 105 
Pub. Service El. & Gas $1.40 
WOON, bccn indiivcenatess 27 5.20 (1960) 
Radio Corp. $3.50 cum......... 72 4.88 100 
Reading 4% lst (par $50) non- 
HN. udcunsohsascbe esas kbmek 45 4.44 50 


These issues are of lower quality than those above, but 
dividends seems reasonably assured. 


Crucible Steel 5% cum. conv.... a2 6.94 110 

Curtis Publishing $3-4 pr. cum.. 55 7.27 75 

Southern Rwy. 5% non-cum..... 64 7.81 100 
Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Rerent Net Call 
Price Yield Price 


U.S. Government 2%s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 2%s, 1975. . 95 3.00 106 
Atl. Coast Line gen. 4%4s, 1964.. 103 4.25 Not 
Bethlehem Steel cons. 234s, 1970 97 219 10344 
Chic., Burl. & Quincy 3%s, 1985 99 3.15 105% 


Goodrich Ist 234s, 1965......... 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 2%4s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West conv. 444s, 1999 63 7.14 101% 
Illinois Central joint 444s, 1963.. 89 5.06 105 
Missouri-Kansas-Tex. Ist 4s, 1990 77 5.19 Not 
New Orleans Gt. Northern Ist 5s 

TE WE Keka vansmannbeunds 100 5.00 105 
New York Central 4%s, 2013... 69 6.52 110 
Northern Pacific ref. & imp. 4%s, 


GT adksentincvcisi mgpewiees 89 5.06 110 
Southern Pacific 4%s, 1969..... 96 4.69 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid Cash -—Dividends— Recent 

Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 45 
American Stores ...... 1939 0.85 1.00 1.40 24 
American Tel. & Tel... 1900 9.00 9.00 9.00 152 
Borden Company ..... 1899 1.68 2.25 255 41 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 38 
Consolidated Edison... 1885 1.78 1.60 160 26 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 51 
First National Stores.. 1926 2.55 3.00 3.00 57 


Freeport Sulphur ..... 1927 2.06 250 250 43 
Gen’l Amer. Transport. 1919 2.50 2.50 275 52 
General Foods ........ 1922 1.87 2.00 2.00 38 
Mees 66) Bd wicesscds 1918 2.06 4.20 3.50 54 
Louisville & Nash. R.R. 1934 3.21 852 352 -© 


MacAndrews & Forbes. 1903 2.05 1.80 2.65 37 


Macy (R. H.)......... 1927 2.11 2.60 2.20 36 
May Department Stores 1911 1.76 2.42 3.00 44 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 34 
Philadelphia Electric.. 1929 1.44 1.20 1.20 23 
Pillsbury Mills ....... 1924 1.52 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 1.96 1.75 200 37 
Socony-Vacuum ...... 1911 0.63 0.75 1.00 18 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 63 
Sterling Drug ........ 1902 =-:1.78 1.90 2.00 35 
Texas Company ...... 1902 = 2.25 2.50 3.00 56 
Underwood Corp. ..... 1911 2.68 2.50 4.00 52 
Union Pacific R.R..... 1900 3.00 3.00 3.00 90 
eee ere 1933 1.50 1.60 185 31 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
1947 u -—Earnings— Recent 
Year SoFar 1947 1948 Price 


ere $2.75 $3.00 a$1.39 a$1.39 33 
Bethlehem Steel ...... 2.00 1.80 b2.82 b3.05 36 
Camade Dry. ccisiseccs 0.60 0.60 c0.73 00.66 11 
Container Corp. ....... 4.50 1.50 b5.64 b4.05 36 
Crown Cork & Seal.... 0.80 1.00 b1.34 b2.05 20 
Firestone Tire ........ 4.00 3.00 b7.07 b6.04 46 
General Electric ...... 160 1.70 b148 b189 41 
Glidden Company ..... 1.10 1.90 3.27 3.02 23 
Kennecott Copper ..... 4.00 3.00 b4.26 b446 56 
Phelps Dodge ........ 4.20 3.00 b4.66 b4.87 52 
Tide Water Asso. Oil.. 1.05 1.30 b1.63 b3.09 27 
Twentieth Century-Fox. 3.00 1.50 b2.91 b2.37 20 
Oe Sc Deel c. cihsinss os 5.00 3.75 b6.43 b6.20 80 


a—First quarter. b—Half year. c—Nine months. 


FINANCIAL WORLD 








O] 
ar 
be 


pas 
bee 


nan mm - hlUlcret ll etlUCrrMlCl kt SS CO 


ne 

















Washington Newsletter 








Observers see policy disagreement between Dewey 


and G. O. P. solons—FDIC report shows how country 


banks help inflation—Tax receipt drop in prospect 


WASHINGTON, D. C.—For the 
past month the correspondents have 
been rewriting each other’s dope 
stories that Dewey and the Republi- 
can Congress don’t sincerely love 
each other. Each side, this story 
rather repetitiously goes, wants its 
own way. Usually it doesn’t get 
down to cases, but is built around 
what is supposed to be the individual 
temperament of the nominee and the 
collective temperament of the legis- 
lature. And in fact, there are issues 
on which the Executive and Legisla- 
tive branches almost surely will clash. 

The Republican platform calls for 
agreement between the Federal and 
state governments on which will tax 
what. The Governors’ conference em- 
phatically reasserted the plank. Then 
Dewey went a little further at a re- 
cent press conference. But members 
of the House Ways and Means Com- 
mittee, though not of the Senate 
Finance Committee, dissent. At pres- 
ent, the most they seem willing to 
agree to is to take the present dup- 
licating tax system, tie some fancy 
ribbons around it and call it an agree- 
ment. They’ll deal only if the Fed- 
eral Government need not give up 
anything. 

At issue, of course, is the taxing 
of consumer goods. The states would 
like to push the Federal Government 
out in order to take over exclusively. 
With retail sales high, it’s a rich field. 
But the House Committee wants per- 
sonal income, not sales tax, cuts. 
Forecasts of the 1949-1950 budget 
don’t suggest that they can yet have 
both. A token withdrawal of the 
Federal Government from the excise 
field would offer a diplomatic solu- 
tion, except that the Governors are 
serious and aggressive. 


A typical conservative Repub- 
lican Congressman rarely thinks 
highly of Wall Street. He is usually 
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suspicious of a big market-place. He 
is suspicious of big companies. Many 
go along with the western local tax 
systems that forced chain stores to 
quit. They think of Big Business 
and Small Business as being in con- 
flict. Justice’s Anti-Trust Division 
and the Federal Trade Commission, 
however powerful an economy drive 
may be, rarely must sustain cuts. 


It’s now an old story that the 
country banks are treated better than 
New York and Chicago with respect 
to reserves. There’s more to it than 
that. The annual report of the FDIC 
contains pages of interesting maps 
that tell an additional story. The 
states whose banking systems are 
predominantly rural are doing the 
fastest job in inflating commercial 
bank credit. It’s natural, of course, 
that they should. Their products are 
high priced and they have been 
growing. 

Loans have been rising most rap- 
idly in the far west and in sections of 
the south. They have been slowest 
to go up along the northeast sea- 
board, including New York. During 
the war the west expanded credit to 
keep pace with government construc- 
tion; additional credit was needed 
afterward to convert the new plant 
to peace. Real estate, instalment 
credit, etc., followed along. Popula- 
tion was increasing. 

Although credit expanded least in 
the New York area, its banks show 
the best capital ratios. Low ratios of 
capital to deposits are officially par- 
doned, probably with good reason, 
because the banks are so liquid. But 
it is the liquid banks that also are 
well capitalized. Naturally they don’t 
make as much on their capital but at 
least are playing it safer. 


The stories coming out of Albany 
on Dewey’s Cabinet, though sensible 







enough case by case, when added up 
seem fishy from the Washington 
point-of-view. There are too many 


New Yorkers — State, Treasury, 
Commerce, Labor, not to mention key 
White House and agency jobs. Pub- 
licity wise Mr. Dewey almost surely 
knows better. The politicians down 
here are convinced that some of the 
stories just must be wrong. 


Apparently, the Treasury looks 
for a big drop in Government tax 
receipts during the first quarter of 
1949, when income taxes not subject 
to withdrawal and corporate pay- 
ments are coming in. The forecast 
has been that receipts for the entire 
fiscal year will total $40.7 billion, 
compared with $44 billion for the pre- 
vious year. The budget bureau has 
some charts scheduling the compari- 
son quarter by quarter. 

The take during the first three 
months of 1949 will be $3.3 billion 
below 1948, which adds up exactly 
to the expected cash deficit for the 
full year. Part of the downturn rep- 
resents the personal tax cut but not 
all. The budget officials have not 
explained the break-down with re- 
spect to different kinds of taxes. 
Evidently, however, some reduction 
in collections from corporations is 
foreseen. 

The deficit, as estimated by the 
Administration, does not allow for 
the $3 billion carry-back of ECA 
payments voted by Congress. Also, 
Treasury guesses over the past sev- 
eral years always erred in the same 
direction : revenues were understated. 
There is no news indicating that the 
forecasters have changed their meth- 
ods in order to reduce or to get rid 
of the systematic understatement, 
which presumably has been arrived at 
honestly. 


—Jerome Shoenfeld 
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New-Business Brevities 





Food & Beverages... 

One of these days your wish will 
come true and you will be able to buy 
seedless watermelons—a Japanese 
scientist has produced in his genetics 
laboratory at Japan’s Kyoto Imperial 
University a watermelon that is al- 
most entirely seedless, having at the 
most not more than a few seeds. . . 
The water cooler, until now used pri- 
marily in offices and industrial plants, 
is about to invade the den and play- 
recom at home—Sunroc Refrigeration 
Company will place on the market for 
home consumption a unit providing 
refrigerated storage space, ice cubes 
and chilled drinking water. . . . Coffee 
enthusiasts are anxiously awaiting the 
results of the current test-marketing 
campaign in three New England 
cities for a new carbonated soft drink 
made with a coffee base— called 
Neeco, the new drink was developed 
by the New England Extract Com- 
pany and has been licensed for bot- 
tling by Floyd Beverage Company, 
Hartford Club and A-1 Beverage 
Company. ... A new drink developed 
by Bruce’s Juices, Inc., is a blend of 
Cuban pineapple juice with Florida 
grapefruit juice—current production 
is limited to 46-ounce size cans. . . 
A quart of a new Delaware Punch 
household syrup mixes with water to 
make 22 drinks—this is the same 
drink that already is on the market in 
seven-ounce bottles, a product of 
Delaware Punch of America... . And 
now you can have shrimp-flavored 
chips—called Shrimpbits, they are 
made by Susan Baker Products, Inc.., 
and are packaged in moisture-proof 
glassine bags, metal containers of 2- 
and 3-ounce capacity and in 3-pound 
institutional size cans. 


Gadgets... 


Gerity - Michigan Corporation is 
launching a campaign to introduce the 
Gerity Trip-Trap, an all-metal mouse 
trap that was developed by the 
Crosby Research Foundation — six 
iuches in length, this mouse-catching 
device can be set or sprung without 
anyone touching its metal jaws... . 
The ladies can protect their shoes and 
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hosiery when wearing boots or ga- 
loshes by first slipping over their 
shoes Sun-Tecs, made by a new com- 
pany of the same name—adjustable 
to any heel height, this new product 
has no snaps, zippers or buttons and 
will protect the shoes from rubbing 
as well as keep open heels and toes 
clean. .. . Here is a dry-shave razor 
that should be an ideal accessory for 
the busy executive when he wants a 
quick shave—made by Progressive 
Welder Company, this razor is small 
enough to be carried in a vest pocket 
and can be used without shaving 
cream; it has a small T-shaped razor 
blade which flips back and forth in a 
slot as the razor is rolled back and 
forth across the face. . . . The kids 
will enjoy playing with the battery- 
powered toy motor car that recently 
was announced by Mikar Motor 
Company—powered by two No. 2 
standard flashlight batteries, this 
miniature automobile reverses direc- 
tion automatically on striking an ob- 
ject... . The Tatch-Match is a com- 
bination holder for a package of ciga- 
rettes and a book of matches—man- 
ufactured by Geib Industries, Inc., 
this device is made of aluminum and 
prevents cigarettes from being 
crushed. 


Glass... 

The use of PC Foamglas cellular 
glass insulation wherever low tem- 
peratures are to be maintained is de- 
scribed in a new four-page brochure 
recently issued by Pittsburgh Corn- 
ing Corporation —light in weight, 
this insulating material is said to 
be moisture proof, non - combusti- 
ble, odorless and vermin proof... . 
American Optical Company has pub- 
lished a chart recommending the 
proper respiratory protection against 
more than 150 specific dusts, gases 
and vapors—this chart is a summary 
of suggestions offered by company 
safety engineers for the use of several 
of their respirators. Libbey- 
Owens-Ford Glass Company is ori- 
enting new employes with a 40-page 
booklet entitled We of Libbey- 
Owens-Ford—this is a brief history 


of glassmaking in addition to a de- 
scription of the company’s plants and 
products. ... A fluorescent magnifier 
added to the line of Stocker & Yale 
is said to be particularly useful for 
detailed inspection of textile fibers, 
weaves and colors—it features a two- 
power lens that is mounted in the 
reflector between twin five - inch 
fluorescent lamps.... Pittsburgh Plate 
Glass Company has developed a ma- 
chine which measures color with con- 
siderably greater accuracy than the 
human eye—especially helpful to the 
paint and textile fields, this “‘color- 
eye” machine operates photo-elec- 
trically. .. . Five new accessories have 
been announced by Bausch & Lomb 
Optical Company for use in spectro- 
graphic analysis — suitable for use 
with any spectograph, these units in- 
clude a spectrum plate projector, a 
safety arc and spark stand, a densito- 
meter, a briquetting press and an 
electrode shaper. 


Machines & Tools... 

Industrial cleanup jobs such as wall, 
ceiling and window cleaning, wash- 
room sterilization and degreasing of 
machinery, tools and parts can be 
mechanized with the Speedylectric 
Steam-Jet Cleaner, a portable clean- 
er manufactured by Livingston En- 
gineering Company—mounted on a 
steel dolly, the unit weighs about 400 
pounds. .. . Kum-Kleen is a portable, 
automatic electric label dispenser that 
delivers individual self-adhesive lab- 
els to the operator ready to be past- 
ed to the product or package without 
moistening—a patented self-thread- 
ing device makes loading just a few 
seconds’ work; it is produced by 
Avery Adhesive Label Corporation. 

The Magna Sweep magnetic 
sweeper is used for picking up nails, 
chips and other metallic objects that 
have fallen to the floor in machine 
shops — consisting of a permanent 
plate magnet, this product of Dings 
Magnetic Separator Company is 
mounted on wheels for pushing over 
the floor or ground. . . . Specially 
designed General Electric motors are 
used in the new line of cleaning, wax- 
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ing and sealing machines brought on 
the market by the Corbin Screw Di- 
vision of America Hardware Cor- 
poration—distributed through West 
Disinfecting Company, these ma- 
chines are available in twin-brush or 














NO CORPORATE PROBLEM 


is too difficult to solve with the combined efforts of your 
bankers, your attorneys and ourselves. We work for: 


reversible single brush models. . . . 
Future Products Company is making 


le- a gadget to attach to an electric hand 
nd drill which converts this tool into a 
ler six-inch rotary saw—called the Lite- 
ale saw, this attachment is suitable for 
for ripping, cross-cutting, beveling and 
TS, for cutouts up to 24% inches deep; it 
vo- also has a finger protection device. 
the 
ich Office Supplies & Equipment... 
ate Dispatches are less likely to go 
Na- astray in the transparent Tenite pneu- 
yn- matic carriers manufactured by Stan- 
the dard Conveyor Company because the 
the operator immediately can tell whether 
or- there is anything in them or not— 
ec- Tenite is a product of Tennessee 
uve Eastman Corporation. .. . Here is a 
mb portable addressing machine suitable 
ro- for small concerns that will handle 
se up to 20 envelopes or cards per min- 
in- ute—a product of Addresso Sales 
7 Company, the machine uses a master 
to- tape and colorless fluid, similar in 
an principle to the spirit duplicator. . . 
Next month you'll be seeing full- 
color, full-page ads in a number of 
the nation’s leading magazines intro- 
all. 9% ducing the Penciliter—a combination 
sh- pencil and lighter, this new product 
_ of is manufactured by Ronson Art Metal 
be Works. . . . The Arthur J. Gavrin 
tric Press, Inc., offers color carbons to 
an- users of one-time carbon-interleaved 
n- forms—these multi-color forms are 
1 a & called Snapeasy carbons. . . . With the 
400 J Ruhl Development Company writing 
ble. board you can jot down a note or 
that JB Sketch a temporary layout and then 
lab- IB ¢casily erase the markings by wiping 
ast- fe the board with a cloth dipped in a 
out fe Special remover fluid—made of Viny- 
ad- | lite, the board comes in a range of 
few |p Sizes... . . Paymasters, Inc., offer a 
bv [B "ew mechanized payroll service said 
ion. Ie tO reduce the cost of handling the pay- 
etic | toll—this service is adapted to fit the 
aie particular needs of each client. . . 
that Ie lypewriting standard 3x5-inch index 
nine [— ‘tds can be done much faster by us- 
rent fe "g the Indexstrip, a single strip of 
ings fj 1000 cards, available from Algen 
is fe Press—the perforated strip is folded 
sver fe accordion-pleat style so that each 
‘ally fm Card lies flat on top of the next one, 
are fm but only the first card must be in- 
sais. serted in the machine. 
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Corporations 


Attorneys 


Underwriters 


BOSTON - PHILADELPHIA 








To obtain stockholder approval of ‘corporate proposals. 
To build stockholder good-will. 


To suggest solutions for corporate problems. 
To assist in preparing plans for corporate 
recapitalization, reclassification, etc. 


To secure stockholder support for new financing. 
To facilitate exchanges or conversions. 


Write for a copy of our leaflet “What we do—How we do it.” 


GEORGESON & CO. 


52 Wall Street, New York 5, N. Y. 
- CHICAGO .- 
Representatives in all principal cities 


LOS ANGELES - SAN FRANCISCO 























Packaging... 

Amm-i-dent, one of the new thera- 
peutic dentifrices now on the market, 
is currently being packed on. metal 
cans instead of glass containers— 
manufactured by Professional Dental 
Products, Inc., it is a decay-fighting 
dentifrice designed for home use... . 
The Industrial Packaging Engineers 
Association will hold its third annu- 
al industrial packaging and materials 
handling exposition at the Hotel 
Sherman in Chicago during the week 
of October 4—in connection with this 
event will be the second annual pro- 
tective packaging contest. . . . Con- 
tainer Corporation of America offers 
a new line of gallon and half-gallon 
ice cream linerless cartons — spe- 
cially constructed of extra heavy 
paperboard, the cartons are square in 
shape instead of the conventional 
round shape for this type container. 

. And now they are even promot- 
ing men’s trousers in packages— 
Campus King corduroy slacks, man- 
ufactured by Day’s Tailor-d Clothing, 
Inc., are being promoted in a folding 
window box. .. . United States Rub- 
ber Company and R. H. Bishop 
Company jointly have developed a 
new type of shipping container that 
is made of a thermoplastic material 
and is insulated with Flotofoam plas- 
tic foam—designed as food shippers, 
these containers are made of the rub- 
ber company’s Versalite. ... The 
Tray-Lock, a new packing machine 





announced by General Mills, Inc., 
automatically forms lock-type trays 
and cartons from flat, unglued blanks 
—up to 90 containers per minute can 
be formed with this machine. 


Promotion .. . 

General Foods Corporation’s Fam- 
iy Album tells in words and pictures 
the story of the growth of this com- 
pany which really started in as 
many different places as each of 
the members of the GF family of 
products had its beginning—particu- 
larly interesting are the photographs 
of original plants. . . . Life magazine 
has issued a brochure containing il- 
lustrated examples of merchandising 
activities by leading retailers—it is 
called Life and the Merchants of 
Main Street... . Harry Coleman & 
Company has brought out an illus- 
trated booklet discussing public rela- 
tions as a function of management— 
the pictures include examples of va- 
rious types of publicity, special events 
and printed material. . . . Remington 
Rand, Inc., recently published its first 
printed report summarizing its an- 
nual meeting of stockholders—in- 
cluded in the report were the remarks 
of the company’s president and board 
chairman, James H. Rand. 


—Howard L. Sherman 





When requesting additional infermation, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Meet Your Executives 

















Hughes 

Tool Company 
President 
Howard 
Hughes 


ies 1905, 
at Hous- 
ton, Texas ... 
Educated at 
Thatcher 
School, Ojai, Cal.; Fessenden School, 
West Newton, Mass.; Rice Institute, 
Houston; and California Institute of 
Technology, Pasadena. . . . Is presi- 
dent and sole owner of the Hughes 
Tool Company, which includes the 
Hughes Aircraft Company, Hughes 
Productions and Gulf Brewing Com- 
pany divisions. Hughes Tool Com- 
pany is the principal stockholder in 
Trans World Airlines. ... As a pilot, 
he established the world’s land plane 
speed record in 1935 and several 
trans-continental speed records. In 
1938 he flew around the world in 91 
hours. . . . Has produced 13 major 
motion pictures. . . . Awarded Har- 
mon Trophy, 1938; Collier Trophy, 
1939; Octave Chanute Award, 1940; 
and the Congressional Medal, 1941. 
. . . Clubs: Houston Country, Los 
Angeles Country, Wilshire Country 
and Aviation Country. .. . Hobbies: 
golf and bowling. 





Bendix 
Aviation 
President 
Malcolm P. 


Ferguson 


ew York 
born, 

1896, he is the 
son of John C. 
and Ina Fisher 
Ferguson. . . . Studied mechanical 
engineering at Syracuse University 
and was graduated with honors in 
1918. . . . After service in the U. S. 
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Navy during World War I, he began 
his career as a field service engineer 
with Eclipse Machinery Company, 
which formerly was headed by his 
father, J. C. Ferguson, and which 
was acquired by Bendix Aviation 
Corporation in 1929. Rose to assis- 
tant general manager. Was appointed 
general manager of Bendix Products 
Division at South Bend, Indiana, in 
1938 and three years later became a 
vice-president of the parent company. 
Has been president of the corpora- 
tion since 1946. . . . He is a trustee 
of Syracuse University and a mem- 
ber of the Society of Automotive En- 
gineers and of the Institute of Aero- 


nautical Sciences. ... Clubs: Athletic, 
Economic (Detroit), South Bend 
Country. .. . He is a Mason and a 


Knight Templar. 


Martin- 
Parry 
President 
T. Russ 
Hill 


entuckian 

by birth, 
Mr. Hill was 
born in 1894 at 
W illiamstown. 
... Received an A. B. in 1915 and an 
LL.D. in 1940 from Georgetown Col- 
lege. . . . Following graduation in 
1915 he coached football and was a 
high school principal. In 1920 he left 
the teaching profession to follow a 
business career and was appointed 
president of Hill-Lawson Company, 
where he remained until 1929 when 
he became state manager to the vice- 
president and a director of Air-Way 
Electric Appliance Corporation. Since 
1935 he has been president and gen- 
eral manager of Rexair, Inc., as well 
as, since 1941, president and general 
manager of Martin-Parry Corpora- 
tion. . . . Author of seven books: 
Out Front, Press On, How Big Gim- 
mie, Producers, 16 to 1 and Dig. 
. . » Member of the National Society 
of Marine Architects and Kappa 





Alpha. Shriner, Rotarian (honor- 
orary), B. P. O. E. and Kentucky 
Colonel. 





Bates 
Manufacturing 
President 

H. B. 

Ruhm, Jr. 











e was 

bornin 
1902 at Mt. 
Pleasant, Ten- 
nessee, the son 
of Margaret Jones Ingram and Her- 
man D. Ruhm. ... Studied at Poly- 
technic Preparatory School in Brook- 
lyn in 1919 and then attended Yale 
University, where he received a B. S. 
in 1923 and an M. S. in 1924. In 
1946 he was awarded an LL.D. by 
Bates College, Lewiston, Maine. ... 
For a year following graduation in 
1924 he was a miner with Catlin 
Shale Products Company; _ later 
joined Standard Oil (New Jersey) 
as a general engineer. In 1928 he 
left his original field and_ started 
in the textile business with Asso- 
ciated Dry Goods Company. Two 
years later he became associated with 
the Bates division of Bliss Fabyan & 
Company and was its head until 1937, 
when he organized Bates Fabrics, 
Inc. Has been president and a direc- 
tor of Bates Manufacturing Com- 
pany since its organization in 1945. 
... Clubs: University, Merchants, 
Yale (New York) ; Fairfield Coun- 
try and Pequot Yacht (Southport, 
Connecticut) .. . Has two daughters 
and a son. 











Florida 
Power 
President 
Albert W. 
Higgins 


% on of a 
country de- 
partment store 
proprietor, Al- 
bert W. Hig- 
gins was born in Boston, Mass., in 
1880. . . . Received a B. S. in Chem- 
ical Engineering from Massachusetts 
Institute of Technology in 1901. 
Helped to pay for his schooling by 
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working for Haughton Automobile 


Company. . . . Began has career in 
1901 as assistant to the chief engi- 
neer at Sayles Bleacheries. From 
1923 to 1925 he was associated in 
various capacities with a number of 
industrial companies. In 1926 he 
was elected president of Virginia 
Public Service Company, then presi- 
dent of Seaboard public Service Com- 
pany and since 1937 has been presi- 
dent of Florida Power Corporation. 
In addition, since 1939 he has been 
vice president of Georgia Power & 
Light Company. 











Reserve Requirements 





Concluded from page 6 











cept to the limited extent that some 
individual banks with only moderate 
holdings of Governments are induced 
to follow a cautious policy, and to 
the also limited extent that this move 
alone—as distinguished from previ- 
ous increases, “moral suasion” and 
the recent advance in the rediscount 
rate—will induce caution on the part 
of all banks. 

Furthermore, commercial banks 
are not the only lending agencies to 
consider. Other lending agencies 
such as insurance companies, savings 


and loan associations and savings” 


banks are also free to sell Govern- 
ment securities to the Federal Re- 
serve System (if necessary) and loan 
the resulting funds at higher interest 
rates than can be obtained on Gov- 
ernments. This practice is encour- 
aged by the fact that the support pegs 
on a number of bond issues not eligi- 
ble for bank investment are above 
par. 

Non-bank investors have taken 
advantage of this to an important ex- 
tent in the past ten weeks. Open 
market purchases of bonds by the 
Federal Reserve System in this peri- 
od have amounted to over $1.6 bil- 
lion. During the same intérval, sales 
of notes, certificates and bills by the 
Federal Reserve totaled $785 million, 
and the Treasury redeemed $100 mil- 
lion weekly of Reserve-held bills; 
thus the System was able to reduce 
its holdings of Governments by $127 
million. At recent rates, however, it 
would be necessary for the Treasury 
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to retire almost $5 billion of debt an- 
nually in order to keep the Federal 
Reserve portfolio of Governments 
static, and it is by no means certain 
that this would be possible unless a 
much firmer attitude is taken toward 
Federal expenditures. 

Credit expansion is necessary in 
some directions, and even the expan- 
sion which has been inflationary in 
its effect is by no means the only or 
even the most important inflationary 
element. Obviously, a higher level of 
production would be one of the most 
effective cures of our current ills. In 
many lines, enlargement of existing 
facilities and installation of labor-sav- 
ing equipment are needed to accomp- 
lish this; where the necessary funds 
cannot be obtained from withheld 
earnings or security issues they must 
come from the banks or other lend- 
ers; such loans are strongly anti-in- 
flationary. 

Finally, higher reserve require- 
ments do not go to the root of the 
problem of inflation, which stems 
largely from expansion of the money 
supply through deficit financing. No 
practicable increase in required re- 
serves, even beyond the limits set up 
in recent legislation, can offset more 
than a small part of this. 








Steel Earnings 





Concluded from page 5 








formed well in the past twelve months 
as compared with other stock groups. 
Quotations are still moderate, based 
on pfice-earnings ratios, with all ma- 
jor steel producing equities selling 
between three and seven times earn- 
ings. The future appears to be fav- 
orable considering the well sustained 
demand for steel and is enhanced by 
the post-war modernization programs 
being carried out by the industry. 

Current dividend rates in most 
cases provide liberal yields, and possi- 
bilities of higher disbursements seem 
to be good in view of larger profits 
ahead. Armco, Bethlehem, Republic 
and Wheeling are now making larger 
payments to stockholders than were 
remitted in 1947. National, Youngs- 
town, Jones & Laughlin, and U. S. 
Steel probably will augment current 
dividends by year-end or special pay- 
ments later this year. 


MINERALS & ational 


€ormrPOR ATION 


General Offices 
20 North Wacker Drive, Chicago 


* 


Dividends were declared by the 
Board of Directors on 
September 9, 1948, as follows : 

4% Cumulative Preferred Stock 
26th Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 
$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40) per share. 

Both dividends are payable September 30, 
1948, to stockholders of record at the 
close of business September 20, 1948. 


Checks will be mailed by the 
Bankers Trust Company of New York. 


Robert P. Resch 


Vice President and Treasurer 
* 


Mining and Manufacturing 
Phosphate . Potash . Fertilizer . Chemicals 














Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends ’ 


The Board of Directors of Safeway 
Stores, Incorporated, on September 3, 
1948 declared quarterly dividends on 
the Company’s $5 Par Value Common 
and 5% Preferred Stocks. 

The dividend on the Common 
Stock is at the rate of 25c per share 
and is payable October 1, 1948 to 
stockholders of record at the close of 
business September 16, 1948. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable October 1, 1948 to 
stockholders of record at the close of 
business September 16, 1948. 

MILTON L. SELBY, Secretary. 
September 3, 1948. 











Exide 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


192nd Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of seventy-five cents ($.75) per 
share on the Common Stock, payable 
September 30, 1948, to stockholders of 
record at the close of business on Sep- 
tember 20, 1948. Checks will be mailed. 


H. C. ALLAN 
Secretary and Treasurer 
Philadelphia 32, September 10, 1948 
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ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


UT it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to Financia Wortp 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: 


CJ Income (J Capital Enhancement 


Assures More Success 


[} I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


It is understood that I incur no obligation by this request. 
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1 Results 


analytical facilities developed in over 45 years of service 
to investors. 


7... you subscribe for our Personal Supervisory 
Service, you have the assurance that all factors, 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(D Please send me the pamphlet “A Personalized Supervisory Service for 


“oe 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


C) Safety 
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Street News 





Insurance heads cautious in making new realty 


loans—Kennecott mum on rumored sulphur deal 


n officer of one of the insur- 
A ance companies told a partner 
of a leading investment banking firm 
the other day that the life insurers 
have only $450 million of new money 
to invest each year. That is the limit 
of their ability to buy securities and 
mortgages unless they continue to 
unload their still heavy holdings of 
Treasury bonds. Without active 
participation by the insurance com- 
panies, the very great volume of con- 
struction money industry will need 
in the next two years must be scaled 
down. What the banker in question 
was trying to find out was the prob- 
able policy of the insurers in the mat- 
ter of rearranging portfolios. 

The insurance man’s answer was 
that this policy will be based largely 
on the Government’s bond market 
program. If the Treasury continues 
to follow its pegged market policy, the 
insurers will go right on selling 
their low yielding Governments and 
will have just that much additional 
money available for corporate bonds 
and mortgages. If the Treasury pulls 
the pegs that will be another matter. 
Incidentally, the insurance man let it 
be known that his industry is be- 
coming much choosier about real es- 
tate mortgages. These lenders are 
becoming wary. They dread the 
prospect of becoming wholesale fore- 
closers twice in one generation. 


The middle aged generation of 
Wall Street men has done a good 
job of changing with the times and 
it took character to keep step with 
the changes brought about by the 
securities acts. To prove that he is 
flexible also in his private life, Frank 
M. Stanton, a vice-president and syn- 
dicate manager of First Boston, West 
Pointer and veteran of the first 
World War, took up aviation in a 
serious way and got his wings this 
summer. His 16-year-old daughter 
obtained her pilot’s license on the 
same day. Stanton doesn’t rate as 
a graybeard, but he isn’t a cub either. 


SEPTEMBER 22, 1948 


“If any railroad is going to revo- 
lutionize the country’s passenger 
equipment it had better be someone 
able to put up the conventional 20 
per cent margin on its own car and 
locomotive equipment trust issues.” 
That was the kind of cutting remark 
that could be heard in Wall Street 





quarters after the Chesapeake & Ohio 
had stepped up and paid a penalty 
price for equipment money, all for 
the want of the ready cash. Coming 
closely on the heels of the C. & O.’s 
announcement that it would sell no 
more 100 per cent issues was that 
road’s admission that it would like to 
be relieved of the obligation to take 
71 modern sleeping cars it had on 
order for many months. The remarks 
heard in the Street then became even 
more cutting. 

Just as a coincidence the New 
York Central sent out invitations for 
a press and radio run to Poughkeep- 
sie and back aboard the new Twen- 
tieth Century Limited, one of the 
two sections of a modernistic train 
for which the Central paid $4 mil- 
lion (financed with 20 per cent cash 
down). The shortest of memories 
carried back easily to the battle by 
C. & O. leaders to get representation 
on the Central board to save it from 
senility—to give Central a_ strong 
shoulder to lean on. Railroad men 
in the Street remarked, apropos, that 
the Central was the least likely of 
roads to buy or even accept C. & O.’s 
priority for those 71 cars. 


Kennecott Copper’s management 
has said nothing officially one way or 
another about the rumor that it is 
planning to use a chunk of its too 
abundant cash to purchase Gulf Oil 
Corporation’s holdings of Texas Gulf 
Sulphur stock. Newsmen who 
worked on running the rumor down 
got the impression that it was not a 
wild one. A Kennecott director ad- 
mitted that the management had been 
“looking at” the proposition but that 
it had not been submitted to the 
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COMMON STOCK DIVIDEND 


54th Consecutive Quarterly Payment 


The Board of Directors of the Seaboard 
Finance Co. declared a quarterly divi- 
dend of 45 cents a share on Common 
Stock payable October 10, 1948 to stock- 
holders of record September 23, 1948. 


PREFERRED STOCK DIVIDEND 


Sth Consecutive Quarterly Payment 


The directors also declared a regular 
quarterly dividend of 65 cents a share 
on Convertible Preferred Stock, payable 
October 10, 1948 to stockholders of 
record September 23, 1948. 


A. E. WEIDMAN 


August 26, 1948 Treasurer 















THE COLUMBIA 
GAS SYSTEM, INC. 


The Board of Directors has 
declared this day the following dividends: 


Common Stock—No. 55 and No. 56 


REGULAR QUARTERLY eee. 15¢ per share 
EURRA ccdccccadscscaaaes 15¢ per share 
TORAR «cacccccndences 30¢ per share 


payable on November 15, 1948, to holders of 
record at close of business October 5, 1948. 


Dare Parker 


September 9, 1948 Secretary 

















FLOUR MILLS 
OF AMERICA, INC. 


KANSAS CITY 13, MO. 


The Board of Directors of Flour Mills of 
America, Inc., has declared a dividend of 
forty cents per share on the common stock 
of the company, payable September 20, 
1948, to stockholders of record September 


14, 1948 
HENRY H. CATE, 
President 
September 9, 1948. 























LION OIL 


COMPANY 

A regular quarterly divi- 
dend of 75¢ per share has 
been declared on the Cap- SB [s), "| 
ital Stock of this Com- BAAGOURRRCEENSS 
pany, payable October 15, 1948, to stock- 
holders of record September 30, 1948. 
The stock transfer books will remain open. 


E. W. ATKINSON, Treasurer 
September 8, 1948 































SOUTH AMERICAN GOLD 


& PLATINUM COMPANY 
61 Broadway, New York 6, N. Y. 
September 7, 1948. 
A dividend of twelve and one-half 
(12\%4c) cents per share has been declared 
payable October 1, 1948, to stockholders 
of record at the close of business on Sep- 


tember 22, 1948. 
SAM A. LEWISOHN, President. 
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board. Despite this, the investment 
banking fraternity is still hopeful that 
Gulf’s holdings will be distributed as 
a public offering. That would mean 
a real job of selling, rated among the 
largest secondaries ever handled. 
First Boston Corporation, heir to the 
business done by Mellon Securities 
up to the time of the merger just two 
years ago, would be the logical syn- 
dicate head. 


Tips passed on from the spirit 
world by the shade of James R. 
Keene, one-time market operator, en- 
abled Frederick N. Goldsmith, pub- 
lisher of a tipster service, to break 
the ‘insiders’ code” supposedly con- 
cealed in the comic strip, “Bringing 
Up Father” and in the “Pepper and 
Salt” column (which contains more 
pepper than salt) appearing in The 
Wall Street Journal. 

That, at least, is what the State 
Attorney General told New York Su- 
‘preme Court Judge Denis Cohalan 
when applying for an order to re- 
strain Goldsmith from continuing his 
market letter, and bar him perma- 
nently from the securities field in 
New York. As disclosed by the State 
Attorney, Goldsmith asserted he had 
been guided by the combination of 
spirit aid and comic strip interpreta- 
tions since 1916, but presumably he 
saw in the name of Jiggs, the comic 
strip star, no tip which he might have 
interpreted as “the jig’s up.” 

Goldsmith’s letter has had only a 
limited circulation, but among his 200 
gullible clients were several New 
York Stock Exchange firms who dis- 
played the service in their offices and 
recommended it to customers. The 
revelations may serve a good purpose 
in convincing them and others of the 
absurdity of relying on bald tips to 
buy this or that. 

For 45 years FINANCIAL WorLD 
has worked to protect the public from 
the tipsters and charlatans that infest 
the financial field, and has stressed 
constantly the necessity of painstak- 
ing, expert analysis of economic and 
business trends and of every factor 
contributing to corporate security 
values. It will continue to do so, but 
unfortunately it cannot hope to reach 
every member of the tribe of which, 
according to Barnum, “one is born 
every minute.” 

Goldsmith appears to have been 
miscast. His logical role would ap- 
pear to be that of Secretary of the 
26 


Treasury in the Wallace cabinet— 
in the unlikely event Henry ever gets 
the opportunity of naming a cabinet. 








Coca-Cola 





Concluded from page 11 








constituted, the Coca-Cola Fountain 
Sales Division services various job- 
bers, who in turn supply soda foun- 
tains in most part; the Coca-Cola 
Bottling Sales Division supplies the 
six regional bottling companies which 
in turn supply the some thousand 
first-line local bottlers. 

All of Coca-Cola’s foreign busi- 
ness, which is substantial, is handled 
through two subsidiary companies, 
The Coca-Cola Export Corporation 
and The Coca-Cola Export Sales 
Company. The first named does 
business in practically every land out- 
side of the Western Hemisphere, 
while Coca-Cola Export Sales han- 
dles manufacture and distribution in 
all Western Hemisphere countries 
excepting the United States, Canada 
and Cuba. The company operating 
in Canada is a Canadian corporation 
wholly-owned by The Coca-Cola 
Company; that operating in Cuba is 
also wholly-owned, but incorporated 
in the United States. Such is a par- 
tial description of a world-wide com- 
mercial empire based on a popular 
five-cent drink. As a footnote con- 
cerning volume, let it be said that 
The Coca-Cola Company today man- 
ufactures upward of 100 million gal- 
lons of syrup annually, more than 
quadruple the output of 20 years 
back. 








Phonograph Records 





Concluded from page 7 








casting’s net income was derived from 
record manufacturing. If the same 
proportion of the net income for the 
first 26 weeks of 1948 came from the 
record business, Columbia Records’ 


net income would have been a little. 


more than $700,000. However, in 
view of the industry-wide drop of 
30 per cent in sales since the end of 
1947, the net income from record 


operations was probably more on the 
order of $500,000. 

Not only are the activities of Decca 
Records and Capital Records, the re- 
maining two of the “Big Four,” con- 
fined almost entirely to the manufac- 
ture and sale of records, but they 
have centered largely on popular rec- 
ords which have been hit harder by 
the Petrillo ban and the rising cost 
of living than classical records. But 
the experience of the two companies 
so far in 1948 hasn’t followed the 
same pattern. Where Capital is still 
operating all of its plants, Decca is 
reported either closing or has closed 
two New York plants with 79 press- 
ing machines and a _ capacity of 
140,000 10-inch records per two- 
shift day, along with another plant in 
Richmond, Ind. 

Capital Reeords, less than three 
years old but officered by smart tune 
masters, had net sales of $8 million 
during the first six months of 1948, 
as compared with $6.8 million for the 
like 1947 period. In addition, its net 
profit in the 1948 half-year was at 
the rate of $1.60 per share as against 
2 loss of four cents a share in the 
same 1947 period. According to re- 
ports to the SEC, Decca’s sales 
dropped from $7.3 million in the sec- 
ond quarter of 1947 to $4.7 million 
in the same quarter of 1948. 











Foreign Trade 





Concluded from page 4 








of politicians now in office—at the 
expense of long term recovery. This 
is just one of many practical prob- 
lems which must be solved by the 
ECA; this particular one should be 
solved in time. 

The decline in shipments of metals 
and their manufactures is due primar- 
ily to the short supply of such items 
in this country. This factor is likely 
to remain an important restraining 
influence on exports, but the implica- 
tions are obviously not adverse for 
domestic metal producers, which do 
not need an export market under 
present conditions. The larger 1948 
cotton crop in this country and the 
increasing level of textile activity 
abroad are likely to encourage larger 
raw cotton exports while further lim- 
iting shipments of textile products. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Address.-Multigraph ...50c 
Do | cctiieie atbteactarattden E75c 
Admiral Corp. ......00. 15c 
Allied Products ........ 40c 
Am. Crystal Sugar ..... 30c 
Do 44% pf. ..... $1.12 Se 
Am. Hard Rubber ...... 25c 
American Molasses ..... 10c 


Anchor Hock. Gl. $4 pf...$1 
Angerman Co. 1 


Baumann (Ludwig) ....25c 
Bloomingdale Bros. ..... 70c 
Briggs We «coats ics ei 75c 
Brille WAM ods 5 ks 30c 

Do BEM pt5s lo UNF ed 50c 
Bruce (E. L.) Co. ..... 50c 
Buffalo Forge .......... 60c 


California Packing ...62%c 


Do. -abticecketse 20s E25c 
Do Brie -isias cade 62%4c 
Carolina Pr. & Lt. ..... 50c 
Carter (J. W.) Co. ....10c 
Central Maine Power ...30c 
Chic. Pneumatic Tool ...50c 
te s  MTITETETTELS Sc 
Chic. R. I. & Pac. R.R...75c 
Clopay GPR oo cosas 17 ‘= 
Columbia Gas 2. .scsec 
Di os decint caste ed ise 
Continental Baking .. ..25c 


Do $5.50 pf. ...-.. "$1.37% 
Continental Foundry ....25c 
Corning ger Works.12%c 


Do 3%4% pf. ....... 87 = 
Cream of Wheat Swear et 
Cuban Atl. Sugar ...... 0c 

DO. desu eee cous E$1 
Cudahy Packing ....... 15c 

Do 4%4% pf. ..... $1.12% 
Davega Stores 5% pf....25c 
Davenport Hosiery ...... 1 
Devoe & Raynolds A... .50c 

i) Re ee 25c 
Dome Mines, Ltd. ....17%4c 
Douglas & Lomason ....20c 
Eastern S.S. Lines ..... 25c 
Electric Auto-Lite ..... 75c 
El. Storage Battery ....75c 
Florida Public Util. ..... 15c 
Florsheim Shoe A ...... 25c 

iy rere 12%c 
General Baking ........ 15c 
General Electric ....... 50c 
Gen. Pub. Ser. $4 pf..... $1 

Do $5.50 pf........ $1. “5 

Dee BE Mm icaeess ood 
Gen. Seale ee ‘ise 
Gen. Tire & Rub. 

SET ia Back: $1.06% 

Do 334% pf. ....... 9334c 

Do 3%4% pf. ....... 81 4c 
Godchaux Sugars A ..... $1 
Granite City Steel . 


Gulf Mobile & Ohio R. R. 
SO Be beta dean eas $1.25 
Dei Pen iI, sed. canrane $1.25 


Hamilton Bridge, Ltd..12 ae 
De 29) SRS RES E25 


Heinz (H. J.) we pf. m4 


Heller (W. E.) & Co....15c 
Hercules Motors ....... 25c 
Hussman Refrigerator ..25c 
Indep. Pneumatic Tool ..50c 
Intl. Minerals & Ch. ....40c 


6240 


Pay- 

able 

10- 9 
10- 9 
9-30 
10- 1 
10- 1 
10- 1 
9-30 
10- 1 
10- 1 
10- 9 
9-30 
10-25 
9-30 
10- 1 
10- 1 
9-30 
9-30 
11-15 
11-15 
11-15 
11-1 


10-15 
10- 1 
10- 1 
10- 1 
10- 1 
10-30 
9-30 
10- 1 
10- 1 
9-30 
10- 1 
10- 1 
10- 1 
11-1 
10-25 
11- 1 
11-1 
11-1 
9-30 


9-30 
9-30 


Hidrs. 
of 
Record 
9-16 
9-16 
9-17 
9-20 
9-20 
9-20 
9-20 
9-20 
9-23 
9-28 
9-20 
10-15 
9-21 
9-20 
9-20 
9-20 
9-20 
10-30 
10-30 
10-30 
10-11 
9-20 
9-10 
9-20 
9-20 
9-23 
9-24 
10-15 
10-15 
9-17 
9-17 
9-20 
9-20 
9-20 
9-20 
9-17 
9-17 
10- 2 
10- 2 
9-18 
9-20 
9-20 
9-20 
9-30 
9-17 
9-17 
9-20 
9-20 
9-17 
9-21 
9-21 
10-15 
9-24 
9-30 
9-30 
9-30 
9-20 


9-20 
9-20 
9-20 
9-18 
9-20 


9-17 
12-10 


9-15 
9-15 
9-18 
9-20 
9-20 
10-20 
9-20 
9-20 





Company 
Intl. Nickel 7% pf... 
Intertype Corp. 
Kansas-Neb. Nat. Gas .. 


ston wha 


| TTC Cee 30c 
eS ere 50c 
Langendorf Un. Bk. B ..50c 

ER: BS eidbandccnes 50c 
Lees (J.) & Sons 

SF SS eee 96%c 
Lerner Stores ........ 37Mc 

Do 4%% pf. ..... $1.12% 
a ing cad 5a 75c 
Locke Steel Chain ...... 40c 


Louisville G.& E. (Ky.) 40c 


Macfadden Publ. ....... 25c 
Mack Trucks. ........¢ 50c 
McKee (A. G.) B ...... $1 
McQuay Norris ........ 35c 
Do 4%4% pf. ..... $1.06% 
Mead Johnson ......... 15c 
PA aleiitnehnd tees Esc 
Molybdenum Corp., 
Ps ck cdcninaeueuss 12%c 
Montgomery We sexus 50c 
Be Ie wAxcaka vans 1.75 
Morris (P.) Co., Ltd..37%e 
EO ere $1 
Do 3.60% pf. ........ 90c 
Murray Ohio. Mig. enh be 50c 


Nat. Enamel. & Stpg.....$1 


National Radiator ...... 15c 
New England El. Sys. ..25c 
New Eng. G. & E. 

gS eee $1.12%4 
N. ¥, Aw Brake ........ $1 
N. Y. & Hond. Rosario. .70c 
BG Wi nnwwknd eeanse 10c 
Pierce Governor ....... 40c 
Providence Gas ........ 17¢ 
Reliable Stores ........ 40c 
Royal Type. 7% pf... ..$1.75 


Safety Car H. & L. me” 


errr 50c 
Sharp & Dohme ........ 25c 
 S a er 50c 
Smith & Corona Type. . .50c 
Dee 25c 
SL. eee 15¢ 
Sem Chemical ......... 10c 
Do $4.50 pf. A ..... $1.13 
Sun Life Assur. (Ca.) ...$5 
TN aise ceases 75¢ 
Se 25c 
Torrington Co. ........ 45c 
Twin City Rap. Tr. 
ee $1.25 
Udyite Corp ......05 25c 
United Shoe Mach. ...62%c 
U. S. & Foreign Secur. 
eee 37'c 
ae $1.12% 
Do $6 2nd pf. ...... $1.50 


Accumulations 


Acme Alum. Alloys 





SEDO OE -cidsccindaces 27%4c 
Iowa i _ & Pwr. 

roo St eee eee $1.7 

Do ict pf. B ...$1.62% 

Do 696 pf. C ....... $1.5 

Stock 

Johnson & Johnson ..... 5% 

E—Extra. 


Hidrs. 

Pay- of 
able Record 
1l- 1 10- 4 
12-15 12-1 
10-1 9-15 
10-15 9-30 
9-24 9-17 
10-15 9-30 
10-15 9-30 
11- 1 10-15 
10-15 10-4 
1l- 1 10-20 
10-15 9-30 
10-1 9-15 
10-15 9-23 
10-1 9-20 
9-30 9-20 
10-1 9-20 
10-1 9-20 
10-1 9-20 
10-1 9-15 
10-1 9-15 
10- 1 9-20 
10-15 9-20 
10-1 9-20 
10-15 9-30 
11- 1 10-14 
1l1- 1 10-14 
10-1 9-27 
9-30 9-20 
10- 1 9-20 
10- 1 9-20 
10-1 9-16 
10-15 10-1 
9-25 9-15 
9-30 9-16 
9-30 9-20 
10-1 9-15 
10-1 9-24 
10-15 10- 6 
10-1 9-16 
9-30 9-21 
9-30 9-21 
11-15 10-15 
10-1 9-20 
9-30 9-20 
10-1 9-24 
10-1 9-22 
10-1 9-22 
10- 1 9-15 
10-1 9-3 
10-15 9-20 
10-1 9-21 
10-1 9-23 
10-15 10-1 
10-5 9-14 
10-5 9-14 
9-30 9-21 
9-30 9-21 
1l- 1 10-15 
10- 1 9-15 
10-1 9-15 
10-1 9-15 
11-15 10-25 















































“Call Sor 
PHILIP MORRIS” 








New York, N. Y 
September 14, 1948 


Philip Morris & Co. .td.. inc. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock, 4% Series, and the regu- 
lar quarterly dividend of 90¢ per share 
on the Cumulative Preferred Stock 
3.60% Series have been declared pay- 
able November 1, 1948 to holders of 
Preferred Stock of the respective series 
of record at the close of business on 
October 14, 1948. 

There has also been declared the 
quarterly dividend of 37%2¢ per share 
on the Common Stock, ($5 Par), pay- 
able October 15, 1948 to holders of 
Common Stock of record at the close 
of business on September 30, 1948. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized, 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par value of $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 
for each share = Common Stock of the 
par value of $10. 

~ L. G. HANSON, Treasurer. 




































OLD TOWN 
oes & CARBON 
COMPANY, INC. 


DIVIDEND No. 23 


The Board of Directors has declared a 
dividend of 30 cents per share on the 
Common Stock of the Company pay- 
abie on October 1 1948 to stockholders 
of record at the close of business on 
September 24, 1948 


JEROME A. EATON, Treasurer 


September 1+ 1948 

















EDWARD WILLMS CO. 





























CHARTS 
& MAPS 


For All Phases of 
Business Activity 


7 East 42nd Street 
New York 17, N. Y. 








SEPTEMBER 22, 1948 


STOCK FACTOGRAPHS 








Aluminum Goods Manufacturing Company 





Chicago, Indianapolis & Louisville Railway Co. 





Data revised to September 15, 1948 


incorporated: 1909, New Jersey. Office: Manitowoc, Wisconsin. Annual (ALG) 
meeting: Second Wednesday in April. Number of stockholders (December 31, 

1946): 1,451. 

ee EE COE IE si niein on ccen du cndsannd sees sbsaea ours euadaogueaee None 


TEE EMS NOD as kisi nmde wanes tuis-cnsdeessnk ob ecsassced esos eens 1,001,413 pe 





“29% owned by Aluminum Company of America. 


Digest: Manufactures a wide line of aluminum products, 
particularly cooking utensils. Principal line is marketed un- 
der the “Mirro” trade name. Also makes special stampings 
and custom-built parts and moldings. Sheet aluminum is pro- 
duced in own rolling mills. 

Working capital December 31, 1947, $10.4 million; ratio, 
3.0-to-1; cash, $3.1 million; marketable securities, $4.9 million. 
Earnings record has shown stability; dividends 1910 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $1.05 $1.04 $0.92 7$0.87 $0.91 $0.93 $2.65 $3.14 


Dividends paid .... 1.00 1.00 0.85 1.00 1.00 1.00 1.00 2.25 
— Range (N. Y. Curb) 
es ee 18% 18% 135% 18% 20 25 25% 25 
— 5 pila a Mar ecbarkik a re 16% 12 12 13% 18% 19% 20 19 





yAdjusted to reflect renegotiation settlement for 1942 and 1943. 





Elliott Company 





- Data revised to September 15, 1948 


Incorporated: 1901, Pennsylvania. Office: Jeannette, Pennsylvania. Annual (ECO) 
meeting: Second Wednesday in April. Number of stockholders, all 
classes (December 31, 1947): 2,758. 


Oe Oe ee ene ee rere” $2,500,000 
“Preferred stock 5% cum. ($50 par) .......sccccesssccccsccccccccsccscecs 39,650 shs 
Preference stock 542% conv. ($: th pee das RA accu arKhwrsaduee web ume 60,000 shs 
OM CED RED i000 65 hs 00 060 00s 0066 d0Gd6ebEsSse ch anGeesos~eenee 328,079 shs 


*Callable at $52.50 through July 1, 1950 and $51.50 thereafter. Callable at $55 
through January 1, 1952 and declining rate thereafter. 

Digest: Company manufactures steam turbines ranging in 
size from 10 to 20,000 hp. and electric generators and motors 
in a variety of sizes and types. Products are used principally 
in the production of power for stationary, locomotive and 
marine use. The U. S. Government, utilities and diesel engine 
manufacturers are the main customers. Working capital 
December 31, 1947, $11.7 million; ratio 4.4-to-1; cash and 
equivalent $4.6 million. Regular dividends on preferred stocks; 
on common 1937 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 





Earned per share.... $1.55 $2.76 $2.86 $3.40 $2.57 $1.34 $1.15 $3.99 

Dividends paid .... 0.50 1.00 0.50 1.00 1.00 1.00 0.50 25 
Price Range 

MEN: tcenss-caeansse Listed N. Y. Stock Exchange 16% 33%4 39% 244% 

Ee czsengeeses sous August, 1944——_— 12 15 14% 15% 





Hussmann Refrigerator Company 





Data revised to September 15, 1948 


incorporated: 1929, Delaware, to acquire a company established 1906. (HRF) 
Office: 2401 North Leffingwell Avenue, St. Louis 6, Mo. Annual meeting: 

Second Wednesday in March. Number of stockholders (February 1, 1948): 

Preferred, 442; common, 1,261. 


RRS SOME MURAI. 65 5 sin snc cw caw aaenksnesheeeatesssshasdheateeee None 
PP PCETON SUOCK SL: 25 CUM, AI DBE) x ok o's 555 bs edin oon dine ae adsicewee cade 24,425 shs 
De ee ee eT er er ere. 386,821 shs 


*Callable at $53.00 per share through May 15, 1951. 


Digest: Company is one of the largest manufacturers and 
distributors of standard commercial refrigerator and market 
supply equipment for meat, delicatessen and grocery stores. 
Meat grinders and coffee mills are also made. Working capital 
December 31, 1947, $4.2 million; ratio 4.1-to-1; cash and 
equivalent $1.1 million. Preferred dividends paid since issu- 
ance; on common 1929-30 and 1936 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $0.79 $0.92 $0.78 D$0.13 $0.76 $0.73 $2.71 $3.99 
Dividends paid .... 6.40 0.30 0.30 0.30 0.30 0.30 0.75 1.05 
gag Range 
meeeete> cates 4% 4 3 4% 556 16% 18% 14% 
— Skeede Se ee 4 2% 236 25% 3% 5% 9 10 


*Adijusted for 2-for-1 split in July, 1947. zAdjusted to reflect renegotiation settle- 
ment and income tax adjustments. D—Deficit. 
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Data revised to September 15, 1948 


Incorporated: 1897, Indiana, as a reorganization of the Louisville, New (CIL) 
Albany & Chicago Ry. Co. Filed petition in bankruptcy in 1933 and 
reorganization was consummated May, 1946. Office: 608 South Dearborn 

Street, Chicago, Ill. Annual meeting: Third Wednesday in March. 


Ss i I a si oon ov va siknscdansusasaserstensete teens $21,708,164 
“Common: stock Cinss A BW perdi. (SES PEF)... <i cscccwcectecssieiecdced 343,714 shs 
FCommon. stack: Cikes TS GAG POE) oie inc cncbis eesnsescdsusesowsingcaeecees 195,746 shs 





*Redeemable at $25 per share. Dividend of $1.25 per annum is cumulative to the 
extent earned. 7Participates share for share with Class A after latter has received 
$1.25 a share. 


Digest: Operates about 541 miles of track in Illinois, Indiana 
and Kentucky. Main line extends from Chicago to Louisville, 
and branches run from Michigan City, Ind., to Indianapolis, 
Ind. The road affords an entrance into Chicago. Bituminous 
coal is the leading single traffic item, followed by stone, pet- 
roleum products, lumber, cement, corn and wheat. Working 
capital, December 31, 1947, $5.4 million; ratio, 2.4-to-1. No 
dividends since reorganization was terminated. 


*EARNINGS RECORD AND PRICE RANGE OF CLASS A 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.05 $4.71 $5.24 $6.76 $4.66 $3.33 D$3.20 D$0.31 
“ga Range 
Hig 


Listed N. Y. Stock Exchange—————— 19% 10% 
my EOC SR: a May, 1946 —- 7 4% 








Giving effect to reorganization plan. D—Deficit. 





Northern Central Railway Company 





Data revised to September 15, 1948 


Incorporated: 1854, Maryland and Pennsylvania, as a consolidation of the (NNX) 
Baltimore & Susquehanna R.R. Co., York and Maryland Line R.R. Co 

York and Cumberland R.R. Co. and Susquehanna R.R. Co. Office: Phila- 

delphia 4, Pa. Annual meeting: First Friday in May. Number of stockholders 
(December 31, 1946): 2,604. 


CepTeete >: Tinker Gis Qs isis aie sc Sows tone eaten detent een ceseweleeee $16,429,065 
Capital stock ($50 sae) Sie ecdh Sisk b ce 0ek Ses ee cuss ceeueebcnede des vaneda’ *628,675 shs 


Of which 478,448 shares are owned by the Pennsylvania R.R. and its affiliates. 


Digest: Operates 143 miles of track extending from Balti- 
more, Md., to Marysville, Dauphin and Sunbury, Pa., and 
Hollins, Md., to Green Springs Junction, Md. Owns or controls 
the most important terminals used by the Pennsylvania R.R. 
in Baltimore. 

This road is leased for 999 years from 1911 to the Penn- 
sylvania Railroad, which guarantees payment of 8% a year on 
the common stock as well as principal (under certain con- 
ditions) and interest on the funded debt under the provisions 
of the lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
a" Range 
EP a eee 90% 98 96 101 106 118 117 115% 
Heong (aes nade salen 841% 93 85% 91% 100 105% 111 83% 





Pittsburgh, Cincinnati, Chicago & St. Louis R. R. Co. 





Data revised to September 15, 1948 


Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (PT) 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and 

St. Louis Ry., Pittsburgh, Wheeling & Kentucky R.R., Chicago, Indiana 

& Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Philadelphia 4, Pa. 
Annual meeting: Fourth Wednesday in April. Only 3,463 shares are outstanding with 
the public, the remainder being held by the tenant, the I Co. and in one 
of its trust funds. Number of stockholders (December 81, 1945): 139 

Captietivsiien: Taons titan Gees as cfc sicecckieteswcee se bescnvass catemees *$108,853,000 
CADRE RAR: LE EE oo 5 5's hw he Fi ees 66 oe nines betas neers canes eceeeee 847,214 shs 


*In addition, company owed Pennsylvania R.R. Co. $19,510,667 on December 31, 1947. 


Digest: Owns 1,924 miles of track from Pittsburgh, Pa., to 
East St. Louis, Ill.; Chicago to Vincennes and South Bend, 
Ind.; also to sections of West Virginia. Operated by the Penn- 
slyvania R.R. under 999-year lease effective January 1, 1921, 
under terms of which the Pensylvania pays a rental to cover 
fixed charges and $5 on capital stock, plus organization ex- 
penses. Mileage is of importance. 

DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Dividends paid .... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
me Range 


abn dees s hues 110 109% 107B 102 115Bs.126 136 96% 
pO eee ee 107% 109% 95B 102 9B 118% 123 96% 





B—Bid prices, over-the-counter. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 
8 Months to August 31 
Soundview Pulp ....... $3.90 $4.20 
12 Months to July 31 
Southwestern Public Serv. 2.63 2.57 
11 Months to July 31 
Ero Manufacturing ...... 2.11 rr 
9 Months to July 31 
Black Hills Power & Lt.. 1.89 1.66 
Cons. Gas Utilities ...... 1.78 1.21 
Myers (F. E.) & Bro. .... 6.19 4.94 
6 Months to July 31 
Ce SE diciksvuiacs o. a 1.07 
Pe GWOe ss sc cveceray <. oa 1,22 
28 Weeks to July 17 
eee 2.04 2.60 
Riegel Textile ........... 8.03 5.51 
3 Months to July 31 
Pee: GORE. os 6 i ic ctens 0.43 0.33 
12 Months to June 30 
Acme Electric .......... 0.70 1.20 
Bobbs-Merrill Co. ....... 3.35 6.45 
eee 1.32 4.93 
Faultless Rubber ........ 3.43 3.50 
Federal Screw Works ... 3.06 3.54 
Gallaher Drug .......... 5.54 5.74 
Gerity-Michigan Corp. ... 0.85 1.58 
Harris-Seybold .......... 15.66 6.48 
Intl. Minerals & Chemical 5.85 4.35 
Menasco Mfg. ........... 0.06 D1.74 
Motor Products ......... 7.33 4.78 
National Airlines ........ D2.59 0.50 
Parker Appliance ........ 0.25 0.34 
Pig’n Whistle Corp. ..... 0.54 1.57 
Pittsburgh Metallurgical... 3.94 1.61 
Power Corp. of Canada... *1.18 *1.07 
Smith (L. C.) & Corona.. 4.77 5.57 
Swan Finch Oil ......... 1.36 2.63 
Universal Leaf Tobacco... 2.31 1.75 
9 Months to June 30 
Bendix Aviation ......... 3.32 2.19 
Parker Rust Proof ....... 2.46 2.50 
6 Months to June 30 
eS D0.47. ~=—=—D0.49 
ee, a re 1.67 
Carpenter Paper ......... 3.63 eniia 
Dorset Fabrics .......... 0.15 0.23 
Electric Auto-Lite ....... 3.20 3.28 
Halliburton Oil Well ..... 2.12 mee 
International Tel. & Tel... 0.69 D0.49 
Lessing's, Tc... ... 5... 0.26 0.25 
Osgood Compariy ........ +2.89 71.35 
Philadelphia Co. (Pitts.) . 2.16 2.21 
Pitney-Bowes ........... 0.62 0.72 
Sayre & Fisher .......... 0.11 0.06 
Se ise head ews 2.41 220 
SE I vos vada oasis’ 1.25 1.00 
Standard Gas & Electric.. 0.40 0.83 
Super-Cold Corp. ........ 0.28 0.25 
Trane Company ......... 2.59 3.88 
Waltham Watch ........ D3.79 


Warren Foundry & Pipe.. 2.46 2.24 
12 Months to June 26 


Consol. Rendering ....... 9.81 16.12 
«kL ee 2.76 3.24 

12 Weeks to June 24 
Booth Fisheries ......... 0.52 0.26 


36 Weeks to June 5 
th reeset 0.10 


12 Months to May 31 


Cinecolor Corp. 


a TE ised ccs, . 436 3.04 
Fox Metal Products ..... 0.11 0.35 
Leer Fabrics ............ 3.23 2.97 
Sloane (W. & J.) ....... 4.29 1.94 


3 Months to March 31 
So. Amer. Gold & Platinum 0.15 0.14 


1947 1946 

12 Months to December 31 

Seismograph Service ..... 0.93 1.17 
Seneca Falls Machine .... 0.04 D0.03 





* Canadian currency, ¢ Combined Class A & B 
stock. D—Deficit. 





SEPTEMBER 22, 1948 





New Issues 
Registered with SEC 


Brockton Edison Company: $4,000,000 
first mortgage and collateral trust bonds 
due 1978. Competitive bidding. 

Boston Insurance Company: 100,000 
shares of capital stock. (Offered Sep- 
tember 7, 1948 to warrant holders at $42 
per share.) 

Pennsylvania Power & Light Com- 
pany: 316,863 shares of common stock 
to holders of common stock for sub- 
scription at $16.25 per share at the rate 
of 1 new share for each 8 shares held. 
Subscription warrants will expire Sep- 
tember 23, 1948. 

Sterling Oil & Refining Corporation: 
$2,500,000 income debenture 4%s due 
1963, with warrants attached. (Offered 
September 8, 1948 at $1001 per unit con- 
sisting of a $1000 Debenture with sub- 
scription warrant for 26 shares.) 

Pacific Gas & Electric Company: 
$75,000,000 first and refunding mortgage 
bonds, Series R, due June 1, 1982. Com- 
petitive bidding. 

Oklahoma Gas & Electric Company: 
400,000 shares of $20 par common stock 
now owned by Standard Gas & Electric 
Company. Negotiated. 

Public Service Company of New 
Hampshire: $7,000,000 first mortgage 
bonds, Series D, due 1978. Competitive 


. bidding. 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


September 20: Airline Foods; Baystate 
Corp.; Consolidated Royalty Oil; Sterchi 
Bros. Stores. 

September 21: American Book; Bridge- 
port Hydraulic; Detroit Edison; Frick 
Co.; Gimbel Bros.; Haverhill Gas Light; 
Kendall Refining; J. S. Young Co. 

September 22: Air Reduction; Corn 
Products Refining; Creamery Package 
Mfg.; Fibreboard Products; Illinois Bell 
Telephone; Otis Elevator; Washington 
(D. C.) Gas Light. 

September 23: American Home Prod- 


ucts; Babcock & Wilcox; McLellan 
Stores; National Distillers Products; 
Northwest Engineering. 

September 24: American Distilling; 


Connecticut River Power; Kennedy’s Inc. ; 
Southern California Edison; Zellers, Ltd. 





BOND REDEMPTIONS 





Redemption 

Name Amount Date 
Amer. Tobacco Co.—deb. 3s, 1962. .$3,167,000 Oct. 15 
Celoneee Corp of Amer.—deb. 3s, 


Pin Ste dy ee Oe 750,000 Oct. 1 
Cities Service Co.—deb. 5s, 1958. 5,000,000 Oct. 1 
Cromenease (City oe. In. bds. 

i ee Ss Slew vetcteeness Entire Dec. 1 
Hartford Electric Light Co.—deb. 

a UNE Avhinechbeekisddcesewas 70,000 9% 1 
Lorillard (P.) Co.—deb. 3s, 1963 320,000 Oct. 1 
— Electric Co.—IlIst 4%s3, 

EP PEI OPA I ee ee 15,000 Oct. 1 
Maritime Electric Co.—gen. 5%s, 

ee eer eee ore ee 7,000 Oct. 4 
Marshall-Wells—inc. deb. 7s, 1969 340,000 Nov. 15 
New Haven Water Co.—gen. & ref. 

sor. B S68. 1975......ccccce- 17,000 Oct. 1 
Ward Baking Co.—25-yr. deb. 

Pe SE Rea hs hie ceveadaswece 200,000 Oct. 4 











NEW JERSEY 








ACCOUNT of age am selling farm in Northern 
New Jersey near Delaware — twenty-six 
acres, eleven-room house, bath-shower, two or 
more windows and running water in each bed- 
room, hardwood floors, large barn and other 
buildings, one-half mile "from regulation nine-hole 
golf course, telephone, electricity, boating, im- 
proved road, daily mail delivery. Price $30,000. 
At present, house could not be replaced for this 


amount. 
FRED J. REINHARDT 
R.D.1, Port Jervis, N. Y. 





SUSSEX COUNTY. For sale, 2 
380 acres, 2 complete sets of buildings with in- 
come-producing tenant, dairy farmer in one set 
of farm buildings, 12-room house, oil burner, 
steam heat, 3 bathrooms; 8-room house, hot air 
heat, 1 bathroom, on finest trout stream in New 
Jersey, excellent for camp sites, 68 miles from 


Manhattan. 
A. H. JUNI 
200 W. 59th St., N. Y. C. 
CIrele 7-6895 


adjoining farms. 





FOR SALE—COUNTRY ESTATE & FARM 
Atlantic County, New Jersey, thirteen miles to 
Atlantic City, N. J., five miles to Atlantic City 
Race Track. 30 acres bearing apples, 10 acres 
cultivated blueberries and other blueberry land 
available, 3 acres grapes, 10 acres other tillable 
soil, 49 acres Pine Woodland; tractors, farm 
machinery. 

Dutch Colonial dwelling: 8 rooms and bath; all 
insulated; oil hot water heat; lawns irrigated; 
trees landscaping; two-car garage; two large 
outbuildings, greenhouse. A-1 condition. Terms. 
Appointment only. Price $45,000 

Write Charles R. Braun 
care Egg Harbor City Trust Company 


Egg Harbor, N. J. 





NEW YORK . 





PATCHOGUE. For sale, country place, approxi- 
mately 197x268 feet; residential neighborhood; 
many trees and shrubs; main house has 8 rooms; 
4 bedrooms, one 21 x 22 feet, one bedroom down- 
stairs; 2 baths, 1 down; 11 closets; living room 
21 x 22 feet; full wainscoted dining room; kitchen; 
breakfast nook; pantry; screened wainscoted ver- 
andah 33 feet long; cottage has 2 rooms; % bath; 
both houses brick foundation; 2-car garage with 
attic; storage house with concrete floor; tool 
house; all buildings of pre-war lumber, uniformly 
roofed. 
285 Cedar Ave., Patchogue, L. I. 
Telephone 358M 





LONG ISLAND 


A Mansion and a Home-—This genuine Dutch 
Colonial—15 rooms—5 baths residence—chock full 
of charm and grace, ultra modern kitchen, oil 
heat, numerous unusual features, near excellent 
colleges, schools both private and public, churches, 
45 minutes to New York City; Ideally situated 
on a well landscaped acre in the finest section of 
Leng Island’s most gracious community. Price 
$45,000. For photos and information. 


ELLA HENDRICK 
211 Second St., Mineola, L. I. Garden City 7-4230 





HYDE PARK & POUGHKEEPSIE 


Small estates, designed for gracious living; two 
gorgeous country homes, one 9 acres, 15-room 
brick house, $42,000 and one 19 acres Colonial 
house, 15 rooms, $24,000 ; both exceptional values ; 
each in one of the most popular towns of Dutchess 
County. For particulars, Henry W. Schnaars, 
3098 Farragut Rd, Brooklyn 10, NY. GEd 4-2707. 
Stanfordville (NY) 4262 





VERMONT 





YEARS of hard work and the expenditure of 
more than $200,000 has gone into the development 
of a 626 acre farm-estate along shore of a wilder- 
ness lake at a high altitude in the Green Mts. 
Property includes 4 modern houses, 2 new, large 
equipped dairy barns, equipped facilities 3,000 
poultry, 8,000 bucket sugar lot. Many other build- 
ings. All in excellent shape and ready to operate. 
Must be seen to appreciate its entire beauty and 
value at reduced sacrifice price of $50,000 to 
settle estate. 
E. C. MILLS, Wilmington, Vt. 
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STOCK FACTOGRAPHS 














Dennison Manufacturing Company 





Raymond Concrete Pile Company 





Data revised to September 15, 1948 


incorporated: 1911, Massachusetts, succeeding corporation of same name 
pa established in 1844. Main office: Framingham, Mass. on (DSN) 
York office: 220 Fifth Avenue. Annual meeting: Last Tuesday in Marc h. - 

Number of stockholders (December 31, 1946): Debenture stock, 414; ‘‘A’’ common, 
2,708; voting common, 182. 







Capitalization: Long term debt.......cccecceeeeee ccc c eee ceseceeeeeseeeeseess None 
*Debenture stock 8% cum. ($100 DAL). c wees 30,320 shs 
{Common stock class ‘‘A’’ ($5 Par)......eceeeecceeeeee . 489,720 shs 
TVoting common stock ($5 Par). ....-eceececccceecerseceevscecsecees .- 9,312 shs 


*Callable at $160 per share. {Have same dividend and liquidation rights. 


Digest: Manufactures all kinds of packaging materials such 
as paper boxes and cases, tags, labels, seals, envelopes and gift 
wrappings; merchandise price tags and tickets and price mark- 
ing machines; gummed paper and devices, adhesives, window 
decorating materials. Working capital December 31, 1947. $6.9 
million; ratio, 3.3-to-1; cash and Government bonds, $2.0 mil- 
lion. Regular payments in debenture stock; on class A com- 
mon and voting common, 1942 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... om 94 $1.39 $0.86 $1.13 $1.29 $1.44 $2.26 $3.47 

DiviGeNGs: <cvoccecvncus None None _ {0.30 0.30 0.40 0.50 0.60 1.00 
Price Range (N. Y. eames 

TR bickicunsensades 1% 2% 2% 4% 5% 16% 21 12% 

EW . eswcnevsnoedewes 7/16 % 1 1% 3% 5% 9% 95% 


*Earnings are based on combined A common and voting common. {Plus 1/100 share 
of Class ‘‘A’’ st 





Laclede Gas Light Company (The) 





Data revised to September 15, 1948 


incorporated: 1857, Missouri. Office: Olive and Eleventh Streets, St. (LG) 
Louis, Missouri. Annual meeting: Third Wednesday in April. Number 
of stockholders (December 28, 1946): 11,720. 


Capitalization: Long term Gebt.......cccoccccscccocceccoseccsosse heeeaaee $31,584,000 
Se ee er a rer re rr ee huaee $2,483,620 


Digest: Owns and operates manufactured and natural gas 
systems serving the entire City of St. Louis, which has an 
estimated population of about 816,000. Company reconstituted 
March 23, 1945. Electric properties sold and large scale re- 
financing accomplished. Working capital December 31, 1947, 
$1.1 million; ratio. 1.2-to-1; cash and equivalent, $2.1 million 
Dividends paid on old common, 1898-1919; 1922-1933; initial 
payment on new stock January 1946 and continued to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 *1944 *1945 1946 1947 
Earned per share..... $0.93 $4.75 $6.04 $5.40 $0.24 $0.63 $0.74 $0.83 
Dividends paid ...... None None None None None None 0.25 0.20 
— Range 
Se eer 9% 17% 13 16% 13 7% 9% 7 
TD. ccgiadosnsunwase 4 5% 8 9% 9% 4% 55% 4% 





*Based on new capitalization pursuant to reorganization effective March 23, 1945. 
Previous years represent old company, with different capitalization. 





Michigan Bumper Corporation 





Data revised to September 15, 1948 


Incorporated: 1934, Michigan, as successor to business started in 1921. (MBP) 
Office: 740 Ann Street, N. W., Grand Rapids, Mich. Annual meeting: 

1, Monday in May. Number of stockholders (December 31, 1946): 

,980. 


SoeeRenmmeness ) RU) SONU Gino ov onnvcok np svctnesecniescaeen’ J eweuae eeeeamer 
Capital stock ($1 par)............ pabangeoeessoo55d00000580045005 000050 195, soo. as 


Digest: Automobile bumpers, manufactured under franchises 
from patent owners and sold directly to automobile manu- 
facturers, constitute company’s specialty. Other products in- 
clude stampings and metal trimmings. Customers include 
Chrysler, General Motors, Studebaker, Willys Overland, Inter- 
national Harvester ahd White Motor. Working capital Decem- 
ber 31, 1947, $689,048; ratio, 2.4-to-1; cash, $412,146; Govern- 
ment securities, $200,500. Dividends paid 1944 and 1947 to 
date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





Years ended Dec. 38 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... D$0.56 $0.88 $0.32 $0.32 $0.29 $0.05 $1.23 $2.02 

Dividends paid .... None None None None 0.10 None None 0.45 
Price Range (N. Y. sated 

SM. psanocchnosane 3 2% 3% 4% 95% 9% 8 

RY insunsaceanewad i 1 1 1% 2% 3 6% 5% 
*Adjusted for 1-fer-4 exchange in 1944. D—Deficit. 
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Data revised to September 15, 1948 


pe gape eo 1902, New Jersey. Office: 140 Cedar Street. New York, RCL 
- Annual meeting: First Wednesday in April. Number of stock- ( } 

Coats (December 31, 1946): Preferred, 452; common, 936. 

Capitalization: Long term debt................... 

*Preferred stock $3 cum. conv. (no par)......... 

Common . S0OGK (0s BOE) os acho dds canes bovdeaveose 


POCO eee meee eeeneesenne 


20,858 pre 
184,694 shs 





*Callable at $55 a share. Convertible into common share for share. 


Digest: Company is engaged in all types of foundation con- 
struction and the building of harbors, piers, jetties. bridges, 
aviation fields, waterworks, sea walls, dams, etc. conducting 
operations mainly in the United States, Central and South 
America. It owns patents on processes, equipment and ap- 
pliances under which it manufactures piling, caissons and 
other items for its own use. Licensees are located in Canada 
and Hawaii. Working capital December 31, 1947, $3.1 million; 
ratio, 1.8-to-1; cash, $1.2 million. Regular dividend payments 
on preferred stock; on common 1929-31 and 1936 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.95 $7.34 $7.11 $2.15 $1.48 $2.42 $7.40 $6.94 
Dividends paid ...... 0.25 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
—" Range (N. Y. Curb) 
scat taemeane 17% 18% 16% 19 2% i 40 44 oe 
og i bceenmibenestaeo 6% 12% 12% 13% 15% 22% 30 29 





Shattuck Denn Mining Corporation 





Data revised to September 15, 1948 


Incorporated: 1925, Delaware, as a consolidation of Shattuck-Arizona (SDE} 
Copper Company and Denn-Arizona Copper Company, — ~ 
and 1907, respectively. General office: 120 Broadway, New York 5, 

Sane nesting: Last Wednesday in May. Number of stoekcholdens on 31, 
Capitalization: Long term debt.............. (sbecanounbesves eies nena Gn daanele 
Capital seek’ (05 Geb) seo icccte hs tniacn cece’ (sbscesevinwe Seesaet cereus 798, sis. a 
; Digest: Company is a relatively high cost copper producer 
in the Warren District of Arizona; also produces gold and 
silver as a by-product. Owns a lead and zinc concentrating 
mill operated on a custom basis. Controls Zuni Milling Co., 
operator of fluorspar mines and mills in New Mexico, Arisota 
Corp. (owner of placer gold properties in California) and 79 
Lead-Copper Company producer of lead and zinc in Arizona. 
Working capital December 31, 1947, $1.6 million; ratio 17-to-1; 
cash, $802,606; U. S. Gov’t securities $300,000. Dividends paid 
by present company 1937; 1939-41 and 1943 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $0.12 $0.12 $0.02 $0.04 $0.03 $0.08 D$0.25 $0.11 

Dividends paid ...... 0.25 0.25 None 0.12% 0.10 0.12% 0.10 0.10 
— Range (N. Y. om 

ere mere rr 656 4% 4 4 3% 9% 10% 4% 

in seseeecdecscvect 3% 2% 2 2% 2% 38% 3% 2% 
D—Deficit. 





Tilo Roofing Company, Inc. 





Data revised to September 15, 1948 


incorporated: 1924, Delaware, as successor to business originally estab- (TLO) 
lished in 1915. Office: 347 Longbrook Avenue, Stratford, Conn. Annual 


meeting: Third Tuesday in April. Number of stockholders (February 
25, 1947): 2,424. 
Capitalization: Longe term GOWt 6. coc cciscccvessencccecceas seeeine news «+ -$2,440,000 
Common. stack AGL... POM ic.00'00.0500p2kbsn0caeonn odes pike ciate chegheewn ++.-+ 462,126 shs 
Digest: Manufactures shingles for roofing and exterior side 
wall application, made of asphaltic and asbestos-cement 
materials. Most of the products are sold through company’s 
own branches for modernization and renovation of existing 
structures. Small portion of output is sold through distrib- 
utors. A subsidiary makes fibrous glass products, retainer mats 
for batteries and other items for decorative and display pur- 
poses. Working capital December 31, 1947 $3.4 million; ratio 
2.1-to-1; cash $985,340. Dividends paid 1927-32 and 1936-48. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.09 $1.10 $0.74 $0.82 $0.96 $1.00 $2.24 $1.48 

Calendar years 

THGMOGOE assassins oe 0.87 0.80 0.60 0.40 0.50 0.45 1,10 1.00 
Price Range (N. Y. —, 8% 5% au + iv - 20% 

BP cee ly a a er 
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STOCK FACTOGRAPHS 











Admiral Corporation 


Follansbee Steel Corporation 





Data revised to September 15, 1948 


Incorporated: 1940, Delaware, as Continental Radio & Television Corp. ( ADL) 
and in 1942 acquired business of Radio Products Corp.; present title 
adopted November, 1943. Office: 3800 Cortland Street, Chicago 47, 
a ) — meeting: Second Thursday in April. Number of stockholders (March 


GCOPUIMIAMEEORs Tame term Gelb. oc. ccc ck i cccewccctcsdesaess Kcadhisls coc ctetuenehe Non 
Cee EE, QUE 5 die sce dvaccendivcastsogncescteccscdnccesdrccacecad 900,000 ols 


Digest: Manufactures radio equipment including small table 
models and console type radio-phonograph combinations as 
well as television receivers. Entered electric refrigerator, elec- 
tric range and home freezer field in 1944 through acquisition 
of Stewart-Warner’s appliance division. Working capital 
December 31, 1947, $6.1 million; ratio, 2.2-to-1; cash. $3.3 mil- 
lion. Dividends paid 1941; and 1943 to date. ‘ 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 §=1941 1942 1943 1944 1945 1946 1947 
Earned per share... $0.17 $0.20 $0.39 $0.52 $0.88 $0.79 $2.10 $2.50 





Dividends paid ... None 0.12% None 0.25 0.22% 0.12% 0.12% 0.37% 
Price Range 

PR re — Listed on N. Y. Stock Exchange — 21% 20% 10% 

LOW << ics Bhercvisecs ——— December 12, 1945 — 17 85 6 


Data revised to September 15, 1948 


Incorporated: 1937, Delaware, as successor through reorganization to Fol- (Fl Z) 
lansbee Brothers Company. Latter was incorporated 1894 in Pennsylvania 

and was placed in receivership in May 1934 and subsequently reorganized. 
Recapitalized in 1946. Office: Third & Liberty Avenues, Pittsburgh, Pa. Annua 
meeting: Last Thursday in March. Number of stockholders (December 31, 1946): 2, 068. 


Cpeeereneiinnls. Tae - Cast (Geb 6 ses ciicsccccccdiccsciceccnsecelewseivwdes $2,000,000 
See GR RT ia Fin sd b66. ds cco cdiieerdceaddasvegacacbewiacadexas 383.973 shs 


Digest: A small steel producer with plants in Ohio and 
West Virginia. Company owns coal mines but no blast fur- 
naces or iron ore properties. In February 1948, company ac- 
quired 75 per cent of the outstanding common stock of Fed- 
eral Enameling & Stamping Co., a manufacturer of pots, 
pans, percolators, roasters, dish pans, etc. Working capital 
March 31, 1948, $4.8 million; ratio, 2.1-to-1; cash and Gov- 
ernment securities, $2.5 million. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dee. 31 71940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... D$0.53 $1.46 $1.77 $1.46 D$0.93 $0.86 $4.57 $8.22 


Dividends paid ..... None None None None None None 0.50 2.50 
Price Range 

ME. Gutiastandeaces 8% 7 5% 9% 85 13% 21% 40% 

THE cc csakhibindocts 6% 3% 3 3% 5% 6% 1K 414% 





The Central Railroad Company of N. J. 


+6 months to December. D—Deficit. 





Data revised to September 15, 1948 


Incorporated: 1847, New Jersey, as a consolidation of the Elizabethtown & (NJC) 
Somerville R.R, and the Somerville & Easton R.R. Office: 143 Liberty 

Street, New York, N. ¥Y. Annual meeting: Friday following third Monday 

in September. Number of stockholders (December 31, 1946): 765. 

Cnreree: See Gee GOs o cane ccaiescadiciacclaccedanedeseereenes $50,316,185 
FR GUO CORO UNE a cso ice Can qeeesceekscescscedencceetresvenevedued 274,386 shs 


*Reading Company owns 57.53%. 


Digest: Approximately 649 miles of first track are operated, 
mainly in New Jersey and Pennsylvania. Main line extends 
from Jersey City, N. J., to Easton, Pa. thence to Wilkes- 
Barre and Scranton. Provides New York connection for B. & 
Q.-Reading system. Valuable terminal, pier and ferry facili- 
ties are owned in the New York Bay area. Road has been op- 
erated by trustees since 1939 under section 77 of the National 
Bankruptcy Act and plans to readjust capital structure under 
Mahaffie Act. Working capital December 31, 1947, $10.3 mil- 
lion; ratio, 1.6-to-1; cash and equivalent, $9.9 million. Divi- 
dends paid 1849-57; 1859-76; 1883-84; 1889-1931; none since. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL — 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... D$11.39 $1.97 $18.39 $2.60 $0.79 D$13.43 D$3.75 D$2.68 





Price Range 
PT eer ree 5% 4% 353 18% 15 19% 23% 12% 
TT na cicnseWedee ses 1% 1 1% 3 8% 105 8% 4% 
D—Deficit 


Standard Power & Light Corporation 





Data revised to September 15, 1948 


Incorporated: 1925, Delaware. Office: 15 Exchange Place, Jersey City, (SWD) 
New Jersey. Annual meeting: First Tuesday in May. 

ES NN OR Gy oak cows crewenadaqeése caeebesecncdeudcudwaeuee None 
Terme BONN Oe GI, CRD OUD oo dck.ccc cdterdescccossdecctesecsccace 34,054 shs 
SO UN GE Os oo bc ce ctedccwetenttcccetececcsstinactacdenes 1,320,000 shs 
SO ROGUE CONG GE CRS OI a oo. iis. en caicc ceiticewcccnivsccevawee 110,000 shs 





ftCallable at $110 and accrued dividends. 
rights in all respects except voting power. 


¢Common and class B common have equal 


Digest: Under former joint plan of corporation and sub- 
sidiary, Standard Gas & Electric, parent would transfer to 
the latter practically all its assets in exchange for 567,581 
shares of Standard Gas & Electric new common stock. Fol- 
lowing distribution of this stock to stockholders, the cor- 
poration would be dissolved. Actual allocations will be con- 
tingent on long awaited liquidation plan to be filed by Stand- 
ard Gas & Electric. 


ANNUAL DEFICITS AND PRICE RANGE OF COMMON 


Years to Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Deficit per share........ D$0.17 D$0.14 D$0.15 D$0.16 D$0.15 D$0.15 D$0.18 D$0. is 
—" Range (N. Y. Curb) 
jereen Ceecepececes 5% 3/16 % 9/16 % 4 7% 4 
= eaecvdeecededebeves % 1/16 1/32 1/32 % 5/16 2% 1% 
D—Delficit. 





Wabash Railroad Company 


United Cigar-Whelan Stores Corporation 





Data revised to September 15, 1948 


Incorporated: 1937, Ohio, as successor in reorganization to Wabash Rail- (W. A) 

way. Original company incorporated in 1889. New York office: 44 Wall 

Street. General office: St. Louis, Mo. Annual meeting: First Tuesday 

jer sates. the third Monday in "May. Number of stockholders (Mareh 31, 1948): 
eferred, 2,309; common, 98. 





pce Toa term debt.....ccesee $67,591,001 
“Preferred stock a Tike eum. ($100 par). -.311,030 shs 
OU SS CS eee tr ree Jedtieve sewesuoceden 598,186 shs 


*Redeemable at $110 and accrued dividends; cumulative to the extent earned and 
not paid. More than half of the stock is held by the Pennsylvania Co. fAlmost 
entirely held by Pennsylvania Company, which is wholly owned by The Pennsylvania 
Railroad Company. 

Digest: Operates approximately 2,400 miles of track extend- 
ing along the north shore of Lake Erie from Buffalo, N. Y. 
(via trackage rights over Canadian National Rwys., from Black 
Rock, N. Y., to Windsor, Ontario), to Kansas City, Omaha, and 
Des Moines, Chicago, St. Louis and Toledo. Principal revenue 
items are bituminous coal. iron and steel products, automo- 
biles, petroleum, grains and lumber. Working capital, March 
31, 1948, $14.9 million; ratio, 1.5-to-1; cash and equivalent, 
$29.5 million. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 
Earned per share..... $20.27 $26.93 $19.78 $17.70 $11.81 $23.77 
Dividends paid ..... 4.50 4.50 4.50 4.50 4.50 4.50 
Price Range 
irre steels 2 40% 62 78 86 75% 
my Se. esesese> ae 24% 40 64 56 57 


SEPTEMBER 22, 1948 





Data revised to September 15, 1948 


Incorporated: 1937, Delaware, as successor, through reorganization, (UCW) 
United Cigar Stores Company and its subsidiaries Whelan Drug, United 

Stores Realty Corp., and Cigar Stores Realty Holdings, Inc. Office: 

Fourth Avenue, New York 3, N. Y¥. Annual meeting: Third Wednesday in May. 
Number of stockholders (September 30, 1946): 





13,553. 
Capitalization: Long term dobt.......cccccccccccccccccccccccccecsccccs . - «$7,415,073 
*Preferred stock $3.50 cum. conv. ($100 par).. ae 48,633 shs 
Common stock ..... aaecdedeaces éducuneueees Wheetenecuaee Stenabstmectoe 2,303,164 she 





*Callable at 106% through December 31, 1948 and declining rates thereafter; con- 
vertible into 5 shares through June 30, 1950; 4 shares thereafter. 

Digest: Operates directly a retail chain of 386 stores and, 
through 973 agencies, sells cigars, cigarettes, tobacco and re- 
lated products; drugs, drug sundries, cosmetics and miscel- 
laneous merchandise. One liquor store is operated in New 
York City and six in or around Miami, Florida. 

Working capital December 31, 1947, $13.4 million; ratio. 
3.0-to-1; cash and U. S. Gov’t securities, $5.4 million. Initial 
dividend payment August 1, 1946 on present preferred stock. 
Nothing has been paid on common to date. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... D$0.12 $1.23 $0.39 $0.57 $0.60 $0.80 $0.86 $0.48 
Price Range 
DER .gkadusscecseces 3% 1% 2% 4% 6% 13 17% 8% 
densshneeve adéew~e 1% % % 1% 3% 7™% 6% 3% 


*Adjusted for 1-for-3 reverse split May, 1945. D—Deficit. 





FREE | 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to which your request will be 
forwarded. Booklets are not mailed out 
by FrnanctaL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 


ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 









Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests on 
business letterhead. 

* * 
Common Stock Program for Investors—A com- 
pilation of fifty common stocks of twenty-three 
representative major industries has been pre- 
pared by the research department of a New 
York Stock Exchange member firm. The pro- 
gram has appeal for both income and capital 
enhancement. 

* * * 
Modern Corporate Reports—Reprint of first 
chapter of the new 310-page book on the 
preparation and distribution of annual reports 
to stockholders employes and the _ public. 
This is called “the first complete book” on 
the subject and is profusely illustrated with 
charts and tabulations. 

* * * 


Television Report — Latest achievements and 
prospects for the leading growth companies in 
the electronics field—background review  illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* * * 

Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge-— 
features include “The Stock Market,” ‘“Busi- 
ness at Work” and , Production Personalities.” 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Two-Way Preferred—tThe preferred stock of a 
growing company is now in an interesting posi- 
tion, affording both a good yield and an oppor- 
tunity for capital gain. A new analysis, pre- 
pared by the Research Department of a lead- 
ing investment firm, is available. 

* * * 


New Type of Investors’ Service—A brief folder 
describing a service offered without cost by a 
New York Stock Exchange member firm, which 
keeps you posted on your securities, sending 
you red-checked items for your quick perusal. 


Asset Number One — A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* * * 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualities and tax advantages of 
municipal bonds. 

* * *% 
Two Utilities Analyzed — New study of the 
break-up values lL kwe leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 

* * * 


History & Purpose of Annual Reports—Four- 
color brochure, edited by leading researcher 
in stockholder, employe and community re- 
lations, provides background material of the 
trend in annual reporting, and a review of suc- 
cessful techniques in presenting facts and 
figures—70 pages, indexed. and illustrated. 


Mid-Year Outlook—tThe researchers and ana- 
lysts of a leading New York Stock Exchange 
member firm report the prospects for the last 
six months of 1948 with regard to both busi- 
ness and the stock market. 
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Financial Summary 























































































































*Standard & Poor’s Corporation. 











Shares 

Traded 

Commonwealth & Southern.................. 145,700 
St. Louis-San Francisco Railway............. 73,500 
Ti TO co dees ckbn th Ee as 53,000 
Soctuy=Vareae OG oo i ees 52,100 
Standard Oil) (New Jersey). c..5. Vesdeaseee. 46,900 
New York Central Railroad................. 43,900 
Radio Corporation of America.............-- 42,800 
TT SB on inn cd ends Kae ea eke 40,300 
Equitable Office Building.................... 37,700 
eS. gis cidbo caddiageeeeeeneoe 37,300 
De UE ssdisidis cow cccnnnacyewecadncs 35,900 
Columbia Gas System......... PN Re ea 34,700 





-—-——Closing 


Sept.7 Sept. 14 
3% 3% 
15 15% 
26% 25% 


19% 18% 


79% 75% 
18% 16% 
13 12 
82% 80 
4, 5 


37% 36% 
313% 29 
13 12% 


Adjusted for 
240 + Seasonal ion Nm 240 
2080 200 
180 | gf = 180 
160 -— INDEX OF 160 
140 H— f_| INDUSTRIAL 140 
PRODUCTION 
1200 Kf Fed. Reserve Bd: 1948 120 
| 100 
1940 1941 1942 1943 1944 1945 196 1M744N-J) A S O N_ OD 
. Peek Snel Eh 1947 
Trade Indicators a oo a Ot 
Electrical Output (KWH)..... dba ANB ES 5,478 5,470 5,166 5,053 
§Steel Operations (% of Capacity)............. 32 S65 96.1 89.4 
Freight Car Loatimes (Cars)... ... 20.0 sccys- 891,495 895,279 +790,000 922,360 
ee 
{Net Loans ..... er ak Pee 24,122 $24,090 $24,223 $21,319 
{Total Commercial Loans..{ Members }¢...... 14,847 14,886 14,931 12,783 
{Total Brokers’ Loans..... | Ober $i2. 5s 777 7483 763 A 1,047 
Taioney tit COCO... 6 se Sees 27,965 28,072 28,287 28,742 
{Brokers’ Loans (New York City)............. 604 572 601 823 
$000,000 omitted. $As of the following week. {Estimated. 
N. Y.S. E. Market Statistics 
i " pi saan nin inlcoaants ieslll mber— a 
pcos al ai 8 9 a. rt 13 14 High tow 
30 Industrials .... 182.90 180.33 180.61 | 179.38 180.63 193.16—165.39 
20 Railroads ..... 61.59 60.37 60.28 Exchange 59.72 60.40  64.95— 48.13 
15 Utilities ....... 35.20 34.91 34.80 Closed 34.57 34.75  36.04— 31.65 
Se eee 68.79 67.78 67.78 | 67.28 67.81 71.85— 59.89 
se thee —-—— 
Details of Stock Trading: 8 9 10 1 13 14 
Shares Sold (000 omitted)....... 880 1,200 970 | 680 710 
NE I ising is nus oss Sass 995 1,034 990 | 924 929 
Number of Advances............. 148 83 282 | 204 499 
Number of Declines.............. 659 802 492 Exchange 527 201 
Number Unchanged.............. 188 149 216 Closed 193 229 
New Highs for 1948............. 3 3 2 | 1 2 
New Lows for 1948.............. 20 46 36 | 35 25 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.95 98.88 98.79 | 98.72 98.69 
Bond Sales (000 omitted)........ $2,630 $4,152 $3,160 $2,875 $3,430 
pe ee — o——— $$$ 
*Average Bond Yields: Aug. 18 Aug. 25 Sept. 1 Sept. & High Low 
Bsc i MAS 2.845% 2.838% 2.824% 2.826% 2.845% 2.722% 
Bais tae ial 3.128 3.137 3.132 3.115 3.175 2.988 
BGP cuedvacscbeaxax 3.355 3.366 3.366 3.368 3.506 3.295 
*Common Stock Yields: 
50 Industrials ....... 5.47 5.45 5.47 5.50 6.09 5.05 
20 Railroads ........ 5.97 5.79 5.78 5.89 6.88 5.37 
20 Utilities ...... ed 5.76 5.77 5.73 5.69 6.08 5.53 
a 5.52 5.50 5.51 5.54 6.13 5.12 


The Most Active Stocks—Week Ended September 14, 1948 


Net 
Change 
aA 
+ ¥% 
—1% 
— ¥, 
—3% 
—1y% 
—l 
—2% 
+% 
—_1% 
—1% 
— % 
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Franklin Simon .............High .... 


Karnings 

Dividends 

Fuller (George A.)........... High 
Low 
(After 4-for-1 split 
September, 1941) 
(After 2-for-1 split 
Novémber, 1947) 


eeee 
eee 
ee wee eee MW nce 
seer 


eer eee ee RMIW in teee 


Earnings 
Dividends 


bsaceapeakeuuanes High 
Low 


Earnings : 
Dividends 
High 
Low 


eeeeeeeeecee. SRIBM cece 


Earnings 
Dividends 


CH FHS, a6 kkk escvecses High 


Ea rnings , 

Dividends 
General Alloys High 
Low 


eeeeerccesee.. FREBM aaoee 


Earnings 
Dividends 


General Builders Supply..... High 
Low 


Earnings 
Dividends 


General Finance .............- High 
Low 


Earnings 
Dividends 


General Fireproofing High 
Low 


Earnings 
Dividends 


General Phoenix ............. High 
Low 


Earnings 
t Dividends 


General Plywood 


Earnings 


(Adjusted to 2-for-1 split 
) Dividends 


March, 1948 
General Shareholdings 


Earnings 
Dividends 


Gilbert (A. C.) .. 


Earnings 

Dividends 
silchrist Company High 
Lo 


Earnings 

Dividends 

Gladding, McBean .. High 
(No par) Low 


Earnings 
Dividends 
Gleoner Harvester 
Earnings 

Dividends 

Glen Alden Coal.. 


Earnings 
Dividends 
Glenmore Distillers 
(Class B) N 

+ Earnings 
Dividends 


odltueeenaeseuen High 
Low 


Earnings 
Dividends 


iVeSevennctunted High 
Low 


Earnings 
Dividends 





September 30. 
months to August 31; 
combined common stocks. 





C. J. O'BRIEN, INC. 
NEw YORE. N. Y. 





eee 


This is Part 12 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 








eeeee 





eeeee 





statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 


Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 
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a—12 months to January 31, following year. 
k—12 months to October 31. 































































































































































































































































































1937 1938 1938 1940 1941 1$42 1943 1944 1945 1946 1947 

Listed N. Y. Curb Exchange 23% 14% 

October, 1946 13 6% 

aD$2.33 aD$4.38 aD$2.46 aD$1.64 aD$0.36 aD$0.03 aD$1.08 a$1.80 a$1.36 a$2.99 a$1.57 

None None None None None None None None None None None 

19% 26 44 60 ewe ar 

a 6% 15 12 38 came corse wha eau 

sae Pitt pean 15 12 15 21% 37 40 #29 

oe 9% 8 9 10% 17% 214% 16% 

D$0.69 $0.10 $0.66 $1.34 $2.42 $2.57 $1.77 $1.07 $1.08 $1.19 $1.08 

es None None 0.67% 1.00 1.00 1.00 0.75 0.75 0.75 0.75 

Listed N. Y. Curb Exchange 13 22 114% 

Jane, 1945 7% 8% 6% 

a wee 2$0.24 $0.65 g$1.29 $1.34 g$1.04 g$1.26 $2.05 2$0.82 $2.07 

0.42Y 0.39 0.16 p0.25 0.30 0.30 0.40 0.40 0.40 0.40 0.90 

oP 16 16% 9y% 8 10 16% 14% 18% 1934 

or sata 12% 9h 4 5 6% 8% 9y% 14 15 

$0.63 $0.82 $1.04 $0.82 $0.75 $0.78 $1.01 $0.86 $1.09 $1.30 $1.63 

None 50.40 $0.85 $0.80 50.70 50.60 50.65 50.85 50.60 $0.97 51.18 

33% 27% 2% 1% 1% 1 2% 4% 15% 14% 9% 

1 9/16 1% 1% Ye % 1 1% 3% 4% 4 

D$0.06 D$0.19 $0.20 $0.09 $0.07 $0.20 $0.57 $0.19 $0.12 $0.17 $0.18 

4 0.20 None * 0.10 0.05 0.05 0.10 0.20 0.25 0.10 None None 

63% 2% 2% 1% 1% % 1% 1% 11% 9% 3% 

1% 1% Y% % "4 5/16 ¥% 13/16 1y% 3 2 

$0.26 D$0.54 D$0.02 + .07 $0.06 $0.08 $0.004 D$0.04 $0.03 D$0.15 D$0.11 

None None None None None None None None None None None 

Listed N. Y. Curb Exchange 62 

January, 1947 3% 

$0.01 D$0.05 $0.07 $0.04 $0.06 $0.29 $0.15 $0.21 $0.06 $0.50 $0.85 
Initial dividend paid March 16, 1948 

5% 4% 3% 2% 2% 2% 4y% 7% 14% 17% 9Y% 

3% 2% 1% 1y% 1% 1% 2 3% 6% 7 6 

m$0.78 m$0.13 m$0.33 m$0.47. m$0.64 m$0.87. m$0.45 m$1.26 m$0.99 mD$0.67 *n$0.97 

0.60 0.25 0.20 0.20 0.20 0.20 0.20 0.25 0.25 0.20 0.20 

25% 15% 14% 17% 16% 15% 16% 21% 2914 31% 37 

10% 9 11 9 10% 12y% 13% 14% 18% 20 24 

$3.45 $0.89 $2.25 $3.26 $3.73 $1.62 $1.5 $1.51 $1.72 $4.71 $9.53 

1.60 0.70 1.20 1.60 2.00 525 1.25 1.25 1.00 1.50 3.00 

Listed N. Y. Curb Exchange 5% 

December, 1947 : 5% 

sre Paar eae me j$0.50 j$0.42 j$0.33 j$0.75 j$0.86 j$0.72 j$0.52 

$1.40 $0.75 $0.85 $1.00 1.00 0.80 0.45 0.85 1.50 1.37% 0.50 

: Listed N. Y. Curb Exchange 23% 25% 

January, 1946 11% 17% 

iD$0.12 iD$0.13 iD$0.005 iD$0.37 i$0.03 i$0.45 i$0.37 i$0.35 t$0.19 $2.32 $2.58 

None None None None None None None None None None 0.50 

7% 2% 2% 1% 9/16 5% 2% 2% 6% 6% 44% 

1% 14 1% ¥% 3/16 3/16 % 1% 2% 3 3 

ee $0.05 $0.08 $0.08 $0.16 $0.05 $0.02 $0.05 $0.07 $0.16 $0.21 

me None None None None None None None None None 0.21 

16 7% 7 7h% 7% 5 11% 15% 35 43% 22% 

16 4% 35% 4% 4% 4 4% 10 15 19% 13% 

$1.20 *vD$0.37 a$1.75 a$2.32 a$1.36 a$1.32 a$2.21 a$5.01 a$2.32 a$0.46 a$6.88 

0.62% None None None None None 0.50 0.50 None None None 

12% 6% 6 5% 5 4% 10% 16 21% 29% 17% 

5 5 4% 4 3% 3 4} 9% 12% 17% 11% 

a$1.12 a$0.68 a$0.70 a$0.83 a$l 47 a$0.76 a$1.04 a$1.94 a$3.03 a$3.44 *h$1.71 

1.00 0.15 0.25 None 0.25 0.25 0.25 0.50 0.50 0.50 0.50 

30% 12 9% 6% 8% 9 14 15% 32 40 34% 

7 7 4% 3% 5% 6% 9 10 18 25 26 

$0.33 D$0.20 $0.39 $0.87 $2.88 $1.88 $0.66 $1.37 $1.13 $3.67 $6.35 

None None None None 0.50 1.00 1.00 0.25 None None 1.00 

Listed N. Y. Curb Exchange 24% 28 25% 

May, 1945 17% 17% 18% 

j$2.67 j$3.08 j$0.36 j$0.22 j$1.19 j$1.14 j$1.39 j$1.54 j$1.51 j$2.85 j$5.21 

2.00 2.00 0.30 0.15 1.15 0.90 1.00 1.05 1.20 1.70 2.40 

15 7 10 9% 14% 14% 18% 19 25% 24% 22% 

5 4% 3% 5Y% 8} 10% 12% 13% 17% 16% 16 

$0.67 $0.23 $0.18 $1.66 $2.17 $2.81 $1.90 $2.54 $1.83 $2.82 $3.15 

0.50 0.37 0.25 3:25 1.70 2.00 1.60 1.60 2.00 2.00 2.00 

Listed N. Y. Curb Exchange 14% 17% 

December, 1946 13% 9% 

$0.53 $0.001 D$0.68 D$0.04 $0.56 $1.00 $0.77 $0.54 $0.79 $2.55 $6.52 

None None None None None None None 0.20 0.15 0.40 0.60 

Listed N. Y. Curb Exchange 26% 17 

June, 1946 12% 13 

$0.61 $1.16 $1.50 $1.57 $1.64 $1.29 $1.54 $2.23 $1.88 $1.07 $2.78 

0.71 0.73 0.87 0.87 0.73 0.58 0.58 0.58 0.58 0.70 1.00 

Reorganized October 1944 7% 9 5% 

eee seee sees see 3% 4% 3% 

k$0.25 k$0.51 k$0.03 

None None 0.30 


g—12 months to June 30. 
m—12 months to November 30. 
3 cents for the 4 months to December 31. 
}Dividend through 1946 on old stock, D—Deficit. 

















h—12 months to July 31. 
n—Calendar year. 
v—13 months to January 31 


p—Also stock. 





i—12 months to August 31. 





) Al . j—12 months to 
s—Paid in Canadian currency. 


. *Fiscal year changed. Earnings based on 


































































































































































































t—8 





































Corrugated and Solid Fibre 


Boxes 
Folding Cartons 
Kraft Grocery Bags and Sacks 


Kraft Paper and Specialties 


Best materials. 


Sound engineering. 


Careful production. 


Attractive printing. 


GAYLORD CONTAINER CORPORATION 
General Offices: SAINT LOUIS 


San Francisco +» Oakland « Los Angeles + Portland « Seattle « New York 
Chicago « Atlanta « New Orleans « Jersey City « Indianapolis « Houston 
Minneapolis + Detroit + Jacksonville « Columbus « Fort Worth « Tampa 
Cincinnati « Dallas « Des Moines ¢ Oklahoma City « Greenville « St. Louis 
San Antonio e Memphis « Kansas City « Bogalusa « Milwaukee e Chattanooga 
Weslacoe New Havens Appleton « Hickory « Greensboro « Sumter « Jackson 
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